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CZECHOSLOVAKIA 


"NOVE SLOVO' REJECTS CRITICISM VOICED BY 'POLITIKA' 
Bratislava NOVE SLOVO in Slovak No 47, 22 Nov 79 p 10 


{Article by Julius P. Lorincz, member of the Central Committee of the CPCZ 
and Chairman of the Slovak Union of Creative Artists: “Anger is a Bad 
Adviser: A. Prija is Annoyed with NOVE SLOVO and with Czechoslovak Journa- 
lists in General"] 


[Text] Some time has already elapsed since 1 November, but I just cannot 
avoid becoming engrossed in the columns that came from the pen of Alexander 
Prija on the second page of the Belgrade POLITIKA on that day under the 
title "The Malice of NOVE SLOVO." This article is unquestionably an ex- 
ample of how anger can be a bad adviser even in writing and how many fabri- 
cations the page can absorb. 


Bu: what is the matter? The Yugoslav journalist "reacts" to the article by 
Jozef Fukatsch "A Game with Vampires and a Prince” in the 41st number of 
NOVE SLOVO on the llth of October, in which the author is concerned with 
Chinese speculations about Cambodia. Comrade Fukatsch in the introduction 
wondered about the two Yugoslav authors (one of them is A. Prija) who in 

the pamphlet to the periodical NIN "Challenge of Nonalignment" (Belgrade: 
August, 1979) brand the cruelties of the Pol Pot reign of terror delicately 
as “unusual internal measures." Although in general he does not further 
mention the brochure and the two authors, and in the conclusion he only 
re°ers to their quoted characteristic, he earned--and with him NOVOE SLOVO 
an! the Czechoslovak press--fire and brimstone from A. Prija. Not that J. 
Fukatsch is incapable of defending himself, but in the text of the journa- 
list of the Belgrade POLITIKA, in the end, it is not a question of an article 
which became a pretext for him for rough attacks against us. But he himself 
writes that “in all this what NOVE SLOVO writes is not the most important" 
(What sort of a merely official professional attitude of a rebuking “pro- 
secutor” or rather a false witness is this!). And precisely because of this, 
I am taking the liberty to ask the editors of NOVE SLOVO for the opportunity 
to write these lines in its pages. It seems to me that I am qualified also 
because I have been concerned for many years with Czechoslovak-Yugoslav 
relations; I have been in Yugoslavia many times; I follow the developments 
in this friendly socialist country with interest, and I am glad that there 
exists between our peoples old, traditional and, also at present, sincere 
friendly contacts. 














A. Prlja does not limit himself only to angry “commentary” distinctions 
between ours and Yugoslavia's approach to Cambodia, to the events that have 
taken place there in recent years. He also claims immediately in the intro- 
duction: “It must be immediately clear to anyone who has read the various 
news items or followed television broadcasts in the CSSR that at present 

far more frequently than previously falsehoods about Yugoslav policy are 
fully and dishonestly disseminated there." He placed a monster's face on 
us, and the Yugoslav reader clearly after this “finding” must hold his breath 
for a moment. And as soon as he catches his breath, Prljia pours out on him 
so many Liles about our rude desecration of the war of national Liberation of 
the Yugoslav peoples and nations, or that reportedly the CSSR is oriented 
against the Yugoslav foreign policy of nonalignment or agaivst the entire 
nonalligned movement, that we ask: is it possible to deceiv.: the Yugoslav 
public in this way? Perhaps this is supposed to be a sign of freedom of the 
press? 


He does not lack perfidity with which he plays on the feelings, the tragic 
experience and results of the war, when claiming and alledging our desecra- 
tion of the antifascist, liberation struggle of the Yugoslav people, he 


men’ the ’.7 million Yugoslav lives lost. In Czechoslavakia we have not 
fo tha: together with the Soviet and Polish peoples, the Yugoslav 
na’ aring the years of the Second World War bore the largest sacrifices 


in . struggle for freedom, peace, and a more just wor'4. We have not 
forgotten that our countrymen were among the victims and that also Yugoslavs 
took part in these battles in our country, whether in the Slovak National 
Uprising or in other forms of the antifascist struggle. For that reason 

we resent that A. Prija shamelessly fawns upon this heroic period of our 
history and that as soon as he implies that reportedly we do honor heroic 
sacrifices. 


As long as the policy of nonalignment is concerned, our readers, radio 
listeners and tv viewers themselves know best how attentively and how posi- 
tively we evaluated the sixth summit conference of nonaligned countries in 
Havana. An not that I feel any obligation here to render an account, but 

I would Like to mention, for example, that in Bratislava PRAVDA we emphasized 
in the editorial on the day after the summit ended, that in the embrace of 
Josip Broz Tito and Fidel Castro at the conclusion of the conference we see 
the symbol of the historic continuity and unity of the movement from the 
organizing Belgrad conference in 1961 until the present Havana one. 


Certainly, some differences exist between the Yugoslav and Czechoslovak 
worldviews which result, let's say, from the differences in historical 
developments or from differences in the international political situations 
of our countries. This, however, has not been and is not an obstacle to 
the systematic construction of our good relations. 


Among other things can we even now, however, fail to express, for example, 
surprise that some Yugoslav publicists, in contrast to such personalities 
as Comrade Josip Broz Tito or like the deceased Edvard Kardelj, are not 
very willing to accept the reality that this world is not divided only into 

















blocks but is divided above all on a class basis. Meanwhile, Comrade Tito 
says that Yugoslavia does not criticize some blocks mechanically and does 
not place an equal sign between them either from the point of view of the 
time of their origin or from the point of view of their goals and evaluates 
each of them according to concrete actions, but several journalists «ure 
inclined toward a theory of “equal distance" of the nonaligned movement 

from the individual blocks. For example, I will permit myself to remind A. 
Prija, among others, of the words of the president of the government of 
Jamaica Michael Manley in this connection: "Some of us might be communists, 
socialists, humanists or simply progressives, but we are all antiimperialists 
who know that the balance of power was changed radically by the passing of 
1917, with the October Revolution, with Lenin.” 


A few more words about Cambodia: the journalist of the Belgrade POLITIKA 
does not want to see or concede that a significant opposition movement exist- 
ed and gained in strength in Cambodia during the government of Pol Pot and 
leng Sary which rejected their reckless and barbarous policy and that pre- 
cisely these internal forces played the decisive role in this truly revolu- 
tionary outburst at the beginning of tnis year. Literally at the twelfth 
hour one more chance to save the Khmer people from total destruction arose. 
And secondly, he does not say--but in Yugoslavia he is not alone--that 
Cambodia under Pol Pot became a Chinese base for aggression against the DRV 
and that Peking's policy in Southeast Asia continues as a matter of fact 
the policy which compelled Washington to withdraw from the region (even if 
now it is again attempting to penetrate by other methods and means) after 
the defeat of its military campaign in Indochina. History shows that these 
facts should never be forgotten. 


Let's return, however, to the question of the Czechoslovak-Yugoslav problem, 
if there is any question at all or perhaps Alexander Prija would like to 
make one at this time. If he would consider whether the means of informa- 
tion in both countries sufficiently explvit the possibilities for acquainting 
the public with the vital questions of our nations and nationalities, it 
would not be uninteresting. Certainly, there are reserves in this area 

here and there. We cannot, for example, have a good feeling when some 
Yugoslav daily newspapers and journals, at least apparently, occasionally 
“sharpen their pens” in the interpretation of some kind of anticzechoslovak 
propaganda jumble. 


No, a critical viewpoint does not disturb us at all, after all we ourselves 
strive for it while removing errors which prevent a better use of the possi- 
bilities, vitality, and bright outlook of the socialist social system. But 
nobody can mistake fallacious statements that “many editorial boards in 
today’s Czechoslovakia" are allegedly spreading ‘falsifications about 
Yugoslavia's policy” and that the historical truths about the SFRJ are 
allegedly a “thorn in our side" for such a viewpoint. This is irresponsible 
poisoning of the atmosphere of friendship and cooperation which exist between 
Czechoslovakia and Yugoslavia, a conscious misleading of the public. And 
although Alexander Prija will now suppose that he himself has become a “thorn 
in ovt side,” it would not be good if he overestimated himself--the tradition 
and the present of the well-rounded, friendly Czechoslovak-Yugoslav relations 
and cooperation are such to strong for his libelous article to be able to 
break it. 
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CZECHOSLOVAKIA 


PROVINCIAL PRESS COMMENTS ON 14th PLENUM 
Rhetoric Will Not Suffice 


Brno ROVNOST in Czech 14 Dec 79 p 1 


[Text] The engineering industry is a sector with most demands on the Sixth 
Five-Year Plan. Consequently, it is a sector in which we must solve most 
of our problems. If we judge the fulfillment of its targets by production 
only, our findings will be favorable. However, such a view would not be 

an objective one, especially as far as the societal needs of export of 
engineering products are concerned. 


A report of the presidium of the CPCZ Central Committee concerning the main 
tasks of the development of the national economy in 1980, presented at the 
14th plenum of the party Central Committee by Vaclav Hula, presidium member 
of the CPCZ Central Comsittee, emphasized among other things once again 

the fact that quality production is the basis for success in the area of 
exports. No good is served by the production enterprises blaming foreign 
trade enterprises for insufficient commercial work if the purpose is to 
hide the inability of our production sector to meet the demands of foreign 
markets. In the same way no good is served if foreign trade organizations 
argue ad infinitivum that this or that is difficult to market or cannot be 
marketed at all. To reject justified criticism concerning the quality and 
delivery deadlines, especially when often repeated, will not help anybody; 
in fact, just the opposite. 


It is understandable that no activity is without problems. Especially 

at the present time we must take into consideration not only all our 
internal needs but also deal with external economic influences, especially 
those related to the prolonged economic crisis in the non-socialist world. 
However, the attitudes of numerous workers toward the existing problems 
are often characterized by purely economic approaches to the detriment of 
a correct political understanding of the needs and significance of fulfilling 
social goals. Especially in this respect it is harmful to ignore such an 
effective method [of improvement] as assignment of party tasks to leading 
workers. The assignment of party tasks also improves the effectiveness 

of management which in addition to scientific-technical development, 
domestic and international integration and the initiative of the working 











people is, oriented toward quality in one area in which we must better 
utilize our reserves. We must see to it that the solution of problems, 
including those concecning improving the quality of products, is not re- 
duced to the recording of minutes of meetings of enterprise manayers who, 
in the end, report to general managers that they discussed everything 
while basically solving nothing. [It is perhaps not necessary to state 

that often the same is repeated at the level of general directorates. 

All those involved remain nice, continue to be good friends, but problems 
are not seriously touched and scmeone else is always expected to take over. 


In our kraj too we have numerous cases for which we can demonstrate an 
unsatisfactory situation as concerns the export ability of our engineering 
enterprises. This unsatisfactory ability is negatively affected especialiy 
by the shortage of supplementary products and sometimes also by their low 
quality which, among other things, unfavorably affects the technical aspect 
of the final production. Alsc permanent shortages of spare parts and in 
the servicing are responsible for the slow-down in the effectiveness and 
the technical-sconomic level of engineering products. 


Life puts increasing demands on all of us. Hence it is necessary that our 
work be characterized by high political maturity and technical expertise 

and by a systematic solution of problems in the spirit of the party's policy. 
This also applies without exception to the engineering sector on which, in 
acdition to important export tesks, also depends to a great extent the 
success of the activity of other branches. 


Defeatism, Indifference Equally Inappropriate 


Ostrava NOVA SVOBODA in Czech 17 Dec 79 pp 1,2 





{fext] The 14th plenum of the CPCZ Central Committee was anticipated with 
justified interest by our entire public. The Central Committee of the 
Communist Party of Czechoslovakia deliberately, openly and uncompromisingly 
conducted a penetrating analysis of our economic development to date and, 
as expected given the leading role of the party, determined the direction 
for 1980. 


This direction takes into consideration everything that has been created 
so far this year and in previvus years. The publicly announced goals 
are striving for the most regular rhythm of our national economy and for 
the solution of all shortcomings which have accumulated this year, which 
was a difficult one, and in previous years. 


Western press agencies try to make capital out of those passages in the 
report delivered by Comrade Hula which speak about our shortcomings. We 
all know well that all capitalist countries would be very glad if they 
could, during the current economic and political situation in the world, 
themselves present such a well thought-out and consolidated plan for 1980 
as we have done in Czechoslovakia. 


5 











The critical attitude taken by the CPCZ Central Committee is also highly 
positive. Its point of departure are the resuits we have achieved thanks 
to the diligence and sacrifices of our people; it does not hide weaknesses, 
tries to overcome shortcomings and is doing its best to fully meet the 
decision taken at the CPCZ 15th Congress concerning the building of a 
developed socialist society. Even with the difficulties we have and which 
we must not ignore, the party's Central Committee could say to all our 
people: the basic policy is the same. 


At the «ame time, the Central Committee emphasized the following: "What 
is being changed is the degree of emphasis with which we are fighting for 
the latter in our iife and in the everyday practice with attention to 
concrete conditions in idividual plants and work places." 


As far as our firm confidence in the present and the future is concerned, 
our party isc sure of the support of millions of workers, of the unity 
‘etween the party and the people, of the justified trust in the diligence 
and «*forts of the people of all professions; the party believes that an 
Joen admission of shortcomings will lead the people to shift their attention 
in order to eliminate these shortcomings, to remove obstacles and to push 
the entire society forward. 


This year there were among us some doubting individuals who lost heart and 
who were shook up when the first difficulties appeared. They spoke about 
the “crisis of socialism," and God knows of what else; thev gave credence 
to the most varied rumors and false myths and by their actions helped those 
whose intentions towards secialism were never good and who are life-long 
enemies of socialism and chus also enemies of the working people. 


Our peace policy needs a reliable economy. A reliable economy is also 
needed for a normal life of each and every citizen in our society. Hence 
the party's Central Committee speaks so openly and urgently to all about 
what has to be done, what steps have to be taken in order to face the 
difficulties caused by external influences and to effectively solve and 
eliminate our own shortcomings. 


Hundreds of thousands and millions of the working people in our country are 
a realiable guarantor of our creative work. At the same time, however, 
part of our society has been affected by some kind of indifference toward 
those who just ride along regardless of how or in which sector. We are 
also witnessing a new phenomenon when people offer apologies for disorder 
and for obvious cases of violation of labor discipline. As rare as a 
white crow, a letter appeared ir our mail in which a collective openly 
criticized those who came late for work. 


Carefree attitudes and irresponsibility can have no place in our life. It 
is important to take a stand against all those who--to say it frankly--try 
to get away with what they can. It is harmful to adopt an attitude of 
indifference toward new technology, toward each initiative proposal. There 
are many things to which we must give serious attention. 
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CZECHOSLOVAKIA 


RESPECT FOR LAW MUST BE INCREASED 

Bratislava PRAVDA in Slovak 28 Dec 79 p 1 

[Text] The observance and strengthening of tue socialist legality, of state, 
labor and civic discipline, and of respe:t for law must become a concern of 


all state and economic organs, social organizations and citizens. 


This is a well-known goal contained in the resolution of the 14th C.CZ 


Congress. Or, in fact, it is a demand. A catege | Jemand. While it 
was spelled out at the time of the congress, it ‘+ stiii valid today. It 

is valid for each and every collective and indiv (val. Because of new and 
more complex conditions in the fulfillment of the »«»! year's more demanding 


tasks which stem from the 14th plenum of the CPCZ Central Committee and a 
plenum of the CPSL Central Committee, its realization in everyday life is 
even more pressing. 


Respect for law must become a concern of each and every one of us. We are 
not saying that respect for law should or could be here; we are saying that 
it must. But a rational and realistic individual knows that successful 
achievement of such a demand will not take place within a year, 5 years or 
even 10. 


Socialist legality is the basic method for accomplishing the functicn of the 
socialist state. Socialist control over law-abidance which was discussed at 
a meeting of the Slovak National Council, at which the deputies discussed a 
report of the Slovak Supreme Court, showed that the effort to cultivate 
respect for law and to improve the work of the courts, prosecutors’ offices 
and the National Security Corps is being favorably demonstrated with the 
reduction of criminal activity and other negative phenomena. in comparison 
with i976, the number of those prosecuted for criminal acts and misdemeanors 
has decreased by 17 percent, the number of those who were sntenced for 
criminal acts by 16 percent, and those sentenced for misiemeanors by almost 
20 percent. 


Do these data justify a statement to the effect that crime in Slovakia is on 
the downhill? 








Naturally these data cannot be considered as an absolutely precise and 
complete indicator of the real state of criminal activity which is the most 
serious and socially most dangerous way of violating legality. These data 

do not give an entirely true picture. Thus, they do not say anything about 
unreported crimes. Already during the debate the report on the state of 
legality in the committee of the Slovak National Council, the deputies called 
attention to hidden, refined, insufficiently followed, uncovered and prosecuted 
forms of antisocial activity--namely, corruption, violation of discipline, 
shortcomings in the investment construction and in planning. They criticized 
the fact that expensive machines and equipment are not being fully utilized; 
they criticized material waste, juggling with report figures and the resulting 
unjustified bonuses. They were not silent on the question of inferior 
products and disorders in domestic market. 


It is a public sec <« that in certain areas, such as the pilferage of socialist 
property, various rorms of bribery, cheating of customers or serving alcoholic 
beverages to adolescents the crimes committed are in fact many times more 
numerous than the reported number of those who were prosecuted or sentenced. 
Certainly nobody belives that ~ue 52 individuals sentenced for bribery, 7 

for cheating customers or 5 for serving alcoholic beverages to adolescents 

give the real picture »f criminal activity last year. 


The sharpest reduction has been registered in crimes disrupting civic lifc 
(by one fourth compared to 1976), especially in criminal activity involving 
breach of public order and illegal use of stolen motor vehicles. This fact 
demonstrates further strengthening of public order as well as a more 
consistent evaluation of the degree of social danger. The courts handle only 
the most serious cases. 


The reduction in the number of cases prosecuted for economic crimes, including 
the pilferage of socialist property, also demonstrates the overall success of 
the party's legal policy in the struggle against crime. In spite of all 

this, economic crimes remain a serious problem. They cause great moral and 
property damage. In 1976, the figure was 139 million, in 1977 188 million, 
and last year 170 million. The existing shortcomings in this area are slowing 
down economic achievements. The lesson to be drawn from all that is that 
there is need for a more effective protection of our economy. We know that 
our employees are the ones who most often harm our economy. The big loss of 
national wealth and the enrichment of individuals and groups to the detriment 
of society is felt by all courageous citizens. We form an overwhelming 
majority. We must see to it that apathy and indifference at the place of 

work and residence do not create possibilities for parasites, their collusion, 
and their multiplication. This requires not only energetic persecution of 
perpetrators but, in the first place, plans to limit the causes of and 
conditions for economic crime. The methods and means used by police and 
courts to eliminate causes of and conditions for crime cannot be sufficient 
unless the broad public, the healthy part of society and its organizations, 
assists in liquidating these causes and conditions. 








Certain disproportions within our economy and problems in relations between 
customers and suppliers are known. However, this fact cannot justify their 
misuse in order to gain unjustified advantage, Managers must offer an 
example in strengthening and requiring discipline and order. In other words, 
they must also set an example of respect for law, for our legal system. The 
CPCZ Central Committee requires that from them. This is clearly spelled 

out in the resolution adopted at the 14th plenum. Each manager has the legal 
and political responsibility for the management of the social wealth entrusted 
to him; responsibility for eliminating shortcomings and applying proper 
measures to recoup compensation for damages; he has also responsibility 

for the improvement of the national economy. All this was mentioned at the 
meeting of the Slovak Nationai Council. 


For a long time we have been saying the same about alcoholism and recidivisn, 
the key problems in the area of crime. More than a quarter of overall 
expenditures for food go for alcoholic beverages. As far as respect for 
existing law is concerned, it is better to say nothing. In practice, the 
situation is such that it appears we were afraid to fight alcoholisn. 
Recording the worsening situation was usually the most done by those who were 
in charge of this problem. True, life brings also other problems in our daily 
activity. However, are not many of these problems also a consequence of an 
opportunistic attitude toward this negative social phenomenon? We ail know 
the consequences. At a place of work we witness decline in discipline, 
inferior production, absenteeism, labor accidents often ending in death. 
There are also family conflicts. Accidents on roads prematurely end lives. 
And so forth. To give up on the problem will solve nothing. However, if we 
completely change our thinking and acting about the problem, we may find the 
solution. Sixty thousand registered alcoholics in Slovakia do not do us any 
honor. 


Ricidivism is intimately linked to alcoholism. Over 60 percent of recidivists 
commit criminal acts under the influence of alcohol. We will achieve 
important results only if the national committees and economic and social 
organizations more effectively assist those released from correction insti- 
tutions. They must assign the former inmates to suitable work collectives 
which, because of the personal qualities of their personnel, will assure the 
completion rehabilitation of former inmates. They must create an atmosphere 
in which the new member is assured that society is ready to help him even 
though he harmed it in the past. At the same time, the new member must, 
through his attitude toward work and the collective, offer proof that he is 
ready to live an orderly life and to work. Against those who will not 
appreciate even this oppurtunity and unselfish help and evade work and start 
once again on a criminal road, we must use the force of law. Such people 
must be given uncompromisingly stiff penalties. 


It is up to us to increase respect for legal norms reguiating civic, family 
and labor relations. Almost 167,000 cases in which our citizens and organi- 
zations asked during a single year for court protection of rights and interests 
are too many. They signal the fact that a large part of our citizens do not 














fully meet their obligations. Without strengthening relations between husbands 
and wives and family relations we cannot foresee a further successful 
development of our society. Divorce too is not a private affair of a couple. 
Out of 6,000 marriages dissolved by court action in Slovakia last year, over 
two-thirds involved children under age. Also, in marriages which still work 
but which are characterized by disagreements between father and mother and 

by rudeness and egoism, the children are unable to learn correct views, 
customs and moral principles. Such parents offer a bad example. There are 
many of those who fail to meet correctly their obligations in raising their 
children. There are even those who do not pay child support. Last year, our 
courts dealt with over 26,000 such cases. Is this not a reason for more 
effective control, a bigger interest of society in the raising and the 
behavior of children? 


The Communist Party paid in the past and is paying today systematic attention 
to observing socialist legality. Our laws express the will of the people 

and the needs of a socialist society. The 14th CPCZ Congress declared 
respect for law and the education of citizens toward respecting the laws and 
norms of the socialist community to be an important prerequisite for the 
growth of the internal strength of the state and for strengthening the 
security and confidence of citizens in our system, 


Every violation of legality causes us serious damage, morally and materially. 
This we must prevent from happening. We must improve respect for law and 

for the rights of fellow-citizens. While making use of our rights, we must 
also fulfill our obligations. We must work and live courageously. 
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CZECHOSLOVAKIA 


MANAGERS SENTENCED FOR GRAFT, CORRUPTION 
Sentences in East Bohemia 
Hradec Kralove POCHODEN in Czech 27 Nov 79 pp 1,3 


[Article by Ludvik Cibulka: “Just Punishment As Well As Lesson"] 





[Text] We are coming back once more to the case tried by the criminal court 
in Hradec Kralove on 16 to 18 October 79. It was not irrisponsibilty which was 
on trial, but persons who committed criminal acts. The trial proved not 
only the guilt of the defendents but also the fact that greed was the 
motivation behind their socially dangerous activities. 


The public prosecutor pointed out that the defendents have committed the 
following criminal acts: accepting bribes, causing harm to foreign exchange 
economy a ° breach of duty in connection with handling financial and material 
assets. During business negotiations with agents of foreign capitalist 
enterprises the defendents accepted amounts of money as well as valuable 
material gifts. 


On the ground of defendents' interrogation, witnesses’ testimony, accounts 
by foreign exchange experts, customs regulations and conclusions reached by 
precious metal experts, it has been established that abuses in official 
positions have taken place, especially in the field of foreign trade. 


The trial revealed that since 19/70 a number of capitalist business enter- 
prises made attempts to penetrate the Czechoslovak market. Competition 
breeds invention as weil as use of shady methods. The bosses of these 
enterprises decided that winning contracts with Czechoslovak partners 
might be facilitated by bribing some of the Czechoslovak representatives. 


In this case too it started with material gifts and small amounts of money 
which, however, kept increasing in value depending on the volume of the 
concluded contracts to import machinery and other technological equipment 
from a West German company. The defendents went so far that they literally 
demanded commissions, expressly ordered certain special goods to be brought 
for t.em including gold jewelry. They received amounts of foreign currency 
which, however, they did not offer to sell to the Czechoslovak foreign 
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exchange authorities as prescribed by regulations--thus causing consider- 
able harm to our society. They gained unjustifiable personal advantages 
through machinations with spare parts and technological equipment and by 
substituting contract items without the approval of the PZO [Foreign Trade 
Enterprise] Technoexport. These arbitrary actions also caused harm to the 
State. 


The defendents admitted partly their guilt while certain other facts were 
proven by evidence from witnesses. The court did not sentence irresponsi- 
bility but individuals who were entrusted with high functions but acted 
contrary to regulations issued by the general directorate and the PZO 
Technoexport. Their anti-social activity is evident also from a report 

by the Czechoslovak State Bank which testifies that abuse of duties by 
trusted officials took place. 


The defendents were receiving adequate financial remuneration for the 
economic functions they previously performed. And still, they could not 
resist the temptation offered to them by agents of capitalist enterprises. 
Personal gifts, financial bribes in Czechoslovak and foreign currencies 
as well as other favors were provided for them on demand. The foreign 
agents were giving generously but not from their own pocket. The cost 

of all these gifts and favors were added to the price of the goods, 
machines and equipment offered and finally sold to us. All that glitters 
is not gold and all that is praised is not the best, especially when the 
reason for the praising is quite transparent. 


The trial has shown that misuse of positions in leading economic functions 
took place. The defendants worked in enterprises of socialist ownership. 
And since the motivation behind their actions was not social responsibility 
but personal gain, they had to be tried and justly sentenced. One of the 
defendants was sentenced to 48 months and the other one to 40 months im- 
prisonment. Valuables they obtained through these activities were con- 
fiscated. 


The court came to the conclusion that the defendants disappointed the trust 
of our society. Even though they were viewed as good workers at their place 
of work and enjoyed good reputation in their place of residence, they were 
found guilty because of the dangerous degree of their activity. Conse- 
quently, a sentence was passed in the name of the republic imposing punish- 
ment which conforms with the intention of the law as stipulated in section 23, 
paragraph one of the penal code, i.e., to be of educational value not only to 
the defendants but the general public too. The punishment had to be differen- 
tiated with regard to the harm caused. The prosecution and the proceedings 
showed that it is not irresponsibility but concrete persons who are breaking 
the law and that greed is the motive behind such activities and that we must 
have a court of justice to guard the law of our country against individuals 
who believe that anything is permissible. The sentence is just and should 
prove to be of educational value not only to the convicted men alone. 
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The point at issue is the educational influence of working collectives 
and the necessity to timely and resolutely prevent all attempts for anti- 
social activity. Duly reso’ved problems, firm attitude about faults and 
shortcomings as well as consistent cadre work, these are the means to 
prevent similar occurances. 


Sentences in North Bohemia 
Usti nad Labem PRUBOJ in Czech 13 Dec 79 p 2 


[Text] From 3 to 7 December 79 the regional court of justice in Usti nad 
Labem tried in criminal proceedings defendant K.R., a former director of 
the enterprise Domaci potreby. The accused was found guilty of stealing 
property of socialist ownership as per section 132 of the penal code. He 
was sentenced to eight years of imprisonment as well as to additional 
punishment concerning his personal property. At the same time the court 
tried also two other employees accused of criminal activity who received 
probational sentences. Discontinuation of activities was also a part of 
the sentences given to the three men. 


The sentence has not yet become effective. 
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CZECHOSLOVAKIA 


CHANGES IN MILITARY SCHOOLS ANNOUNCED 
Prague SBIRKA ZAKONU in Czech No 26, 1979 pp 1-2 


[Text] Announcement of the Federal Ministry of National Defense of 
2 November 1979 About Changes in the Organization of Military Institutes 
of Higher Learning. 


The Federal Ministry of National Defense Announces the Decision of the 
President of the Czechoslovak Socialist Republic of 22 August 1979 about 
changes in the military educational system which he made according to 
Article 55, paragraph 4, Law No 19/1966 of the sbirka concerning the 
institutes of higher learning: 


Article 1 
Effective 1 August 1979 the following are discontinued: 


1. Command and Technical Military Academy of the First Czechoslovak 
Military Corps in USSR in Martin; 


2. Military Faculty of the Athletic Education Department of the Charles 
University in Prague as a Military Academy; 


3. At the Political Military Academy of Klement Gottwald in Bratislava 


a. the military political college 
b. the military teaching college 
c. the independent college - The Military Political Academy 


4. At the Military Academy of Antonin Zapotocky in Brno 


a. the command college 

the ground forces engineer college 

the air and antiaircraft defense college 
d. the correspondence college 


oe 
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Article 2 
Effective 1 August 1979 the following are established: 
1. At the Political Military Academy of Klement Gottwald in Bratislava 


a. the military political postgraduation preparatory --:'lege 
b. the military political preparatory college for academic studies 


2. At the Military Academy of Antonin Zapotocky in Brno 
a. the branch immaterial postgraduation preparatory college for 
combat and support branches 


b. the military engineering college 


3. At the Ground Forces Military Academy of the three-time hero of CSSR 
and hero of the USSR Army General Ludvik Svoboda in Vyskov, Moravia 


a. the branch immaterial college 
b. the combat branches college 


4. At the Technical Military Academy of the Czechoslo/ak-Soviet Friendship 
in Liptovsky Mikulas 


a. the antiaircraft defense college I 


b. the radar and automated command systems college 
ce. the antiaircragt defense college II 
d. the signal branch college 


5. At the Military Air Academy of the Slovak National Uprising in Kosice 


a. the engineering command college 
c. the military engineering college 


Article 3 


This announcement supersedes Article 2 of the FMNO Announcement No 16/1973 
about changes in organization of military academies. 


Deputy Minister: 
Maj Gen Eng. ZIKA /s/ 
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CZECHOSLOVAKIA 


"PRAVDA' EVALUATES CONTRIBUTION OF PARTY INTERVIEWS 
Bratislava PRAVDA in Slovak 20 Dec 79 p 1 


[Article by Vladimir Trvala, chief of CPSL Central Committee Department: 
"Contribution Made by the Interviews") 


[Text] The CPCZ Central Coumittee at its 12th session adopted a resolution 
concerning the CPCZ membership card exchange. The act alone of delivering 
new cards at the party's membership meetings in January 1980 will represent 
confidence which the party has in its member and as a result of this 

trust the communist's responsibility for tasks entrusted to him and their 
consistent fulfillment, for ideological-political action in work and in 
public life, for exemplary behavior in personal and family life. As em- 
phasized by Comrade Jozef Lenart--the new CPCZ membership card is the 
party's delegation card to its member to the front line in the fight to 
implement party resolutions under the conditions of building a developed 
socialist society. This is a higher stage of building socialism; 

logically it also requires higher demands upon the party's work, upon 

each member, his Marxist-Leninist principles, ideological strength, creative 
initiative and conscious organizational] discipline which inevitably 
strengthens the party's unity. 


These requirements were again separately emphasized by the i4th CPCZ 
Central Committee session and especially at the conclusion of this 
Significant session by Comrade Gustav Husak, general secretary of the 
CPCZ Central Committee. 


A substantial component of the membership card exchange were interviews 

by the basic organizations’ committees with every party member preceded 

by evaluation of the entire party organization's activity. Only from 

the viewpoint of high demands of the growing tasks and their fulfillment 

by the party organization was it possible to judge how each individual 
member participated in implementing party organization basic tasks resulting 
from the 15th CPCZ Congress and the CPSL Congress. Sporadic initial 
hestitation or doubts were soon dispelled as to whether such a demanding 
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intraparty process is inevitable during a period when the party is taced 
with other weighty societywide tasks especially in the area of economics. 
Party organs, basic organization committees, and individual communists 
realized that precisely the magnitude and higher quality of tasks resulting 
from the process of scientific-technological revolution and the building 

of a developed socialist society requires a more intensive process in making 
the party capable of coping with this task. The exchange of membership cards 
became a process in which the whole party was mobilized and this resulted 
in its greater capability to act. Several deficiencies and difficulties 
which resulted especially from insufficiently controlled energy preparation 
for the last winter and other conditions were overcame; the communists and 
party organizations placed themselves at the head of the fight. 


The party organizations showed greater activity. Attendance at the 
membership meetings continues to be high, the work of the party groups is 
more regular, and by contact with party group members as well as through 
the party press, every communist daily becomes a component of the whole--a 
great one-and-a-half-million army of Czechoslovak cammunists as well as a 
component of their effort in the fight to implement the 15th CPCZ Congress 
program. However, interviews meant something more for every communist. The 
relation between the party and its member became closer, a relation of 
openness, criticism and self-criticism many problems were cleared up, many 
reserves were discovered; and the credit and debit account was clarified. 


By this open interview the party was enriched; its knowledge of reality 

grew as well as knowledge of how party members are prepare: for contemporary 
and future tasks, what they think about the work of party, state, economic 
and social organs and often of many of the leading workers at their 
workplace. This knowledge we call knowledge of opinion level At the 
present time what matters in evaluating the entire process of membership card 
exchange is precisely the objective and consistent analysis of this opinion 
level; analysis of connections and causes in each individual place, plant, 
institution, and okres. Every party organization should lean upon this 
knowledge to intensify the collectiveness of leadership, intraparty democracy; 
to force objective analysis and method of criticism and self-criticism of 
tiose who have been critical of these methods; and in this way, to shift forward 
tie objective nature of knowledge and decision making and thus create basic 
conditions for consistent implementation of resolutions made by the 14th 

C°CZ Central Committee session and control of their fulfillment. 


We have good resolutions and the correct political line. And when the 
correct political line is established the organizational work, management, 
scienitific work organization and bodies of experts and specialists come to 
the foreground. The interviews revealed especially that many leading 
workers have quite a few gaps in their knowledge of management and scientific 
work organization, particularly management work. From interviews there 
resound especially partisanship, ideological maturity and knowledge of 
scientific organization of management work. And also the fact that it is 
necessary to stimulate people for further successful development of society 
and more purposeful fight against bureaucracy, indolence, laziness, and 
growth of unnecessary administration. 
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Economics is in the foreground. Nobody doubts that. Therefore during 

the interviews most of the concrete tasks and obligations were oriented into 
this area. The party has always appreciated work heroism, exemplary work, 
especially in production. The example of communists at work is a matter of 
course. However, the party not only expects but requires more from the 
communists. That their work must be first; that they prove their conscious- 
ness and knowledge of the party line and goals, and that they bring this 
among the nonpartisan masses. If we are to formulate this task of the 
communists more simply, it means that every canmmunist should approach the 
fulfillment of tasks, even in the area of production activity, politically 
and ideologically. If we start from the experience ad the interviews, 

im quite a few party organizations some things still needed to be corrected 
especially in connec tion with elaborating 14th CPCZ Central Committee 
resolutions, in preparing the January and February membership meetings and 
evaluating membership card exchange. One of the party's fundamental tasks 

is to successively and purposefully lift membership to the level of theoretical 
understanding of its program. Only thus is it possible to prevent that 

some party members backslide but that they approach concrete tasks consciously, 
from clear party, political, and ideological positions, understand our goals 
and act in harmony with them; that they realize the gigantic mission of the 
Soviet Union in the fight for peace, the inevitability of our brotherhood, 
partisan unity and closer integration in the area of science, technology 

and ali-round cooperation with the first socialist country. It is only 
under the presumption of every member's high ideological maturity that the 
tull ideological and organizational unity of the party and its full capability 
to act is possible. 


Justifiably, the matter of the man's character came up in the interviews to 
@ great extent. The communists are not philanthropic preachers of morality 
forming their own aim. They tie in matters of ethics with the fight to 
build a socialist and communist society. As the developed socialist society 
is of a higher level this also applies in the area of ethics and the 
character of the man in the broad sense of the term. What is amounts to 

is that the communists should embody the high-principled nature of the 
fight for socialism based on the goals of the worker class and all of the 
working people and on the ideology of Marxism-Leninism. 


Using alibis, shifting responsibility to others, laziness, indolence, conceit, 
haughtinecs, phrasing, and even corruption and personal advantages at the 
expense of others were often criticized and wherever they occur an end must 
be put to them quietly, with deliberation but firmly. It is necessary to 
evaluate and implement this kind of knowledge from the interviews without 
delay. 


The interviews also brought knowledge about the party's organizational 
aspect. Workplaces where there is insufficient or nonexistent communist 
organization are important and offer a profile. There it will be necessary 
to regroup the party forces according to need or to strengthen them by pre- 
paring and admitting new party candidates. 
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The communists are responsible for the development of the entire society. 
Every member carries responsibility for his own work, for the work of the 
entire party organization, for the entire party. False ideas--such as ‘this 
does not pertain to me’ or ‘mind your own business'--are unsound, opportunistic. 
The responsibility of each party member for the entire party, however, does 
not mean anonymity, generality. This responsibility is differentiated. 

It is praiseworthy if the manager of the plant is a good activist of the 
CPSL Okres Committee. But above all he must be a good manager, a communist, 
and insure a high level of products, quality and efficiency at the place 

to which he was assigned. As communists, we are responsible according to 
our position in party organs and organizations that the party in its inner 
life is guided by Leninist principles and norms and that it creates an 
atmosphere for implementing the tasks which were set up by the 14th CPCZ 
Central Committee session and the CPSL Central Committee session. 


What matters now is that the party organs and organizations evaluate the 
entire exchange process and that they properly utilize the great experience 
and enormous political contribution in their work; that they further improve 
their management and political work; that they act toward work improvement 
in all sectors of our so iety's life. 
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GERMAN DEMOCRATIC REPUBLIC 


CONTINUING TREND TOWARD WORLD SOCIALISM ANALYZED 


East Berlin DEUTSCHE AUSSENPOLITIK in German Vol 24 No 12, Dec 79 signed to 
press 31 Oct 79 pp 21-32 


[Article by Gerhard Powik and Prof Dr Johannes Zelt, Academy of Social 
Sciences, SED Central Committee: "Worker Class and Worldwide Revolutionary 
Process." See also a translation of a recent article on this subject pub- 
lished under tive heading, “Current Problems of World Revolutionary Process 
Analyzed," in JPRS 74350, 11 Oct 79, No 1724 of this series, pp 38-51] 


[Text] That the anti-imperialist and revolutionary forces in the world 

have consolidated and ripened is proven by all the important events that 
characterize the worldwide revolutionary process in the 1970's, the success 
in the construction and development of socialist society, the revolutionary 
processes in the world, the penetrating social and political transformations 
in Angola, Mozambique, Ethiopia and Afghanistan, the wave of successful 
popular uprisings against dictatorial regimes in Iran and Nicaragua, and 

the more rigorous mass struggles in the capitalist countries. 


Ever broader social forces indeed are turning against the domination by 
monopoly oligarchies and are striving for fundamental socioeconomic and 
political changes. This considerably widens the prospects for success in 
the struggle against imperialism. This new correlation of forces facili- 
tates approaching the implementation of historic objectives faster and by 
means different from what history has ever known. 


That is of course against the grain of the apologists of monopoly rule. 
While the facts themselves--the increase in revolutionary energy and the 
growing commitment to the cause of progress, even among nonproletarian 
strata of the working people--can hardly be denied, the attempt is being 
made at least to distort its inner substance and, in particular, to make 

a lie of its class character. Imperialist ideologists vie with each other 
in seeking to account for the facts mentioned as if they refuted the 
Marxist-Leninist doctrine on the workers class as the principal force of 
our era. The agent of transformation presumably no longer is--as Marx had 
claimed--the industrial proletariat (Fetscher). Its replacement presumably 
is the class of the petty bourgeoisie (Marcuse). The class conflict 
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no lonzer presumably acts as the impulse for revolutionary processes but, 
instead, the crucial role was to be found in the striving for national 
autonomy (Fetscher). The revolutionary theory based on the historic 
mission of the workers class had been discredited (Authors: what a mockery 
in view of the crisis, inflation and existential insecurity!) by “favorable 
living and working conditions" ((Peters). There is no end of examples of 
such “intellectual feats" in most recent FRG publicatiovs. They do not take 
us any closer to reality because they serve as a disguise for it. The 
first point to be made is this: Nothing in world revolutionary development 
could ever proceed in a way that would conform with the intertions of such 
unauthorized “Marx interpreters." Their predecessors, after all, were not 
ready either to find a confirmation of the Marxist thesis in the Rissian 
events of 1917, for example. 


To impute dogmatic p. sitions to the communists remains a vain attempt. 

No responsible Marxisc-Leninist has claimed the workers class in Angola or 
Mozambique had led the socialist revolution to victory. No one would try 
to prove that in the people's revolutions in Iran and Nicaragua the workers 
class has thus far asserted itself as the leading force. In both countries 
the actual revolutionary process has only begun. 


But does that mean that the course of these revolutionary events thus far 
has refuted the Marxist-Leninist conception, has mace it obsolete, proven 
it no longer valid today in that part of the world? Nothing of the sort. 
On the contrary, every step the world revolutionary process advances only 
proves the validity and universality of the Marxist doctrine--properly 

understood. Therein lies the indissoluble dilemma of the anticommunists. 


The Principles and the Legitimacy of the Leadership Role of the Workers 
Class 


According to Marx, the objective conditions of existence will ultimately 
place the interests of the workers as a class in implacable opposition to 
the capitalist social system and enable them to organize and lead the 
working masses toward the abolition of capitalism and the socialist 
transformation of society. 


Not all working people as suck not all the exploited and oppressed classes 
are equally capable to play that role.! On the basis of material conditions 
that have historically developed, only the workers class can be the leading 
class? in the world historic revolutionary process of abolishing capitalist 
conditions and establishing a socialist society. This is so mainly because 
it is the strongest and most progressive class; it is most directly tied ut 
with the modern productive forces, through the development of which its 
role incessantly grows as the major productive and sociopolitical force in 
modern society; it constitutes the majority of the population in the 
developed capitalist countries; it commands a great influence potential 

due to the resemblance and connection between its situatior and that of 

the nouproletarian working masses; it is that class that has been trained, 
united, reared and steeled through decades of struggle against capital; 








it has made the progressive urban and industrial culture its own and is 

in the position to preserve it, develop it further, and make it accessible 
to all the people; it is economically involved in all the centers and 
vital arteries of the whole modern economic system; it is able in its 
revolutionary struggle to gain the decisive superiority at crucial spots; 
and it expresses economically and politically the true interests of the 
vast majority of the working people. 


This also makes clear that the strength and role of the international 
workers class are incomparably greater than its numerical ratio among 
the anti-imperialist forces in the various countries all over the world, 
imposing though that in itself may already be. 


historic mission of the workers class mainly in its being the creator of 
a new, socialist society. Their doctrine of the world historic creativity 
of the workers class is fully borne out by real socialism, by the leader- 
ship role of the workers class in socialist society in the era of trans- 
ition from capitalism to socialism. Since 1917, it has no longer been 
possible to look at the force of the international workers class and its 
role in the world revolutionary process apart from real socialism and its 
influence on world developments. Real socialism is the chief result, the 
greatest achievement of the entire international workers movement. It is 
the strongest guarantee for further successes in the struggle for peace 
and progress. 


The workers class in socialism is the agent of political power and the 
ctief impulse for social development. It copes with the decisive tasks 
ir the extremely complicated process of constructing socialism and com- 
munism: improving the effectiveness of social production, perfecting 
socialist labor organization, systematic management of the socialist 
economy, and the purposeful further and upward development of all of 
socialist public life. 


The interests of the workers class in socialism conform with the basic 
interests of all the people. The most highly organized, disciplined and 
conscious class, the workers class directs the struggle of all working 
people for social progress. The leadership of the workers class is 
brought to realization by the Marxist-Leninist party. 


On the basis of the socialist power and property relations and the 
socialist consciousness of the working people, the party of the workers 
class forms close and permanent relations between the workers class, the 
class of the cooperative farmers, the intelligentsia and the other 
working people. Those are reiations of comradely and creative collabora- 
tion which are expressed particularly through the collectivity in the 
social organization of labor. 


The founders of scientific socialism kept making clear that they saw the 


The role of the workers class as the impulse and catalyst for the creative 
initiatives and activities of all working people continues to grow in- 
evitably. 








"The further development of the workers class proceeds mainly through the 
struggle for increased labor productivity and for the implementation of 

the scientific-technical revolution, through socialist competition, the 
innovator movement, and the workers’ active participation in management 

and planning and in the further perfecting of socialist democracy. Through 
it comes an ever stronger development of creativity, initiative, collectivi- 
ty, desire for education, a sense of social responsibility, mutual aid and 

a cultured way of life."3 


The socialist countries, above all the Soviet Union, are the main force 

in the anti-imperialist struggle. Their all-round consolidation is the 

decisive lever for making possible the fundamental changes in the inter- 
national correlation of forces. Through their existence and policy, the 
socialist countries lend all fighters for national and social liberation 
indispensable and constantly growing support. 


The development of the socialist countries and the increased power and 
influence of their peace policy constitute the main trend of the social 
progress of humanity today. Not by coincidence, bourgeois ideology is 
directing its attacks mainly against the alliance between the revolution- 
ary, anti-imperialist forces and the states in the socialist community. 
When the sixth summit conference of the nonalined states was about to be 
held, imperialism enlisted the whole arsenal of its subversive means to 
split the movement and prevent the convocation of the conference in Havana. 
When the designs to split it up and the slander campaigns even during the 
conference remained ineffective, they “discovered” (after 17 years) the 
"problem" of Soviet military advisers in Cuba. 


As far as the various bourgeois and reformist attacks upon the Marxist- 
Leninist doctrine on the workers class is concerned, ultimately they 
always come down to the same thing: the attempt is made at any cost to 
deny the history-forming role of the workers class proven by its having 
created real socialism. This is the salient point. 


After all, all too obvious is the connection between the attempts at 
discrediting real socialism and those of depriving the workers class in 

the nonsocialist countries of the right and ability to take over the leader- 
ship of society. 


The more strongly other social forces in the revolutionary process enter 
the scene, the more important becomes the degree to which the workers 
class itself becomes conscious of its historic role in the revolutionary 
process. 


More and More Peoples Are Moving Toward Socialism 
More peoples have in recent years started to set the conditions for estab- 


lishing a socialist society. Those are countries that only recently 
liberated themselves from colonial domination. In them, the structures 
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inherited from colonialism are still prevailing, and the workers class is 
still in the proces of formation. Would it be realistic under such circum 
stances to pose that kind of a historic task already at this time? 





As one knows, the opportunists in 1917 and later placed their estimates for 
success largely on the preponderance of the workers class within the popula- 
tion. By proceeding from that sort of mechanistic understanding of working 
class power, one is bound to make the mistake of missing the deeply revol- 
utionary nature of the social processes taking place in Laos, Angola, Mozam- 
bique and elsewhere, and of ignoring the already existing new historic pos- 
sibilities for social progress. 


A policy based on a creative understanding of the role of the workers class, 
however, can enhance the revolutionary-creative characteristics even of 
those sectors of the working masses that have not completely formed them- 
selves into a class and, simultaneously, make full use of the revolutionary 
potentials in the broadest nonproletarian people's masses. That is borne 
out by the experiences of the socialist revolutions in countries which 

have that kind of initial positions. The general secretary of the Laotian 
Revolutionary People's Party writes this about the creative application of 
tte Marxist-Leninist working class doctrine: "The conditions that are 
e>.tremely favorable for the revolutionary trends in our era in which 
socialism has become a world sy:*°m are an important factor, the meaningful 
use of which, while taking account of realities in our country, has made 
possible the unequivocal confirmation of a great truth: even in backward 
agrarian countries where the workers class is only beginning to form, a 
permanent alliance between workers and farmers must, under Marxist-Leninist 
party leadership, be established to steadily guide the revolution in a 
direction that conforms to the spirit of history." 


In the People's Democratic Republic of Yemen, the forming of a Socialist 
Party of Yemen met with the objection that the country's workers class was 
still too weak in numbers and its level of consciousness still too low. 

The resolutely revolutionary representatives of the anti-imperialist move- 
ment responded to that as follows: "No doubt, our country's working class 
still is in the process of formation, and the number of workers among our 
party members is still small. Yet at a time when socialism has triumphed 
over an immense territory of our planet, the creation of a working class 
party is possible (and necessary) even before it has fully ripened, in 

terms of quantity and quality. The existence of a party in Yemen, 

adopting the positions of scientific socialism and of the struggle for the 
interests of the proletariat and all working masses, in our view, largely 
compensates for the negative elements resulting from the weakness of 

the workers class. They are further compensated by the power of the social- 
ist world system, the internationalist aid from which creates the conditions 
for proceeding on the noncapitalist course and for the development and the 
quantitative and qualitative growth of the workers class." 
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Analogous manifestations are breaking through also in Angola, Mozambique, 
Afghanistan and elsewhere. The First MPLA Congress stated: "In having, 
heroically and victoriously, conducted two national liberation wars and 
having begun the process of creating the material foundations for the 
establishment of socialism, the MPLA has fulfilled its historic mission as 
a national liberation movement. Having set the goal of a people's demo- 
cracy and socialism, qualitative changes are now necessary in political, 
ideological and organizational respects such that the MPLA has to assume 
its role in organizing the vanguard for the leadership of society. The MPLA 
will be the party of the workers class uniting within a firm alliance the 
workers, the peasants, the revolutionary intellectuals and other working 
people dedicated to the cause of the proletariat ."8 


At the Third FRELIMO Congress, S. M. Machel said: "By our transition to 
a people's democracy, we are starting out on a long historic phase. By 
continuing the long tradition of the Mozambique people's struggle, the 
workers class becomes the leading force in the construction of socialist 
society. Harsh class combat requires that the workers class in close 
alliance with the peasants, its main allies, and with other progressive 
working forces has available a vanguard party that lets itself be guided 
by the scientific ideology of the proletariat. 


From movements and organizations that headed the struggle for national in- 
dependence vanguard parties begin to form. They proclaim as their ideology 
the leadership role of the workers class and scientific socialism. 


Incontestably, that step taken by those countries’ ruling parties is im- 
mensely positive in character because it attests to the transition of the 
leading power of those peoples’ national liberation movement to the posi- 
tions of the international workers class. This places new forces alongside 
the communist world movement. 


The forming of vanguard parties moving closer toward the parties of 
scientific socialism and the process of transition toward the positions of 
Macxism-Leninism contfibute to the merging of proletarian and semi- 
proletarian strata of society and of all progressive and anti-imperialist 
and patriotic forces in the national-democratic phase of the revolution. 

At the same time it is clear that the process of development has to go on. 
Systematic changes in the character and activities of those parties, in 

the appointed direction, will still be necessary in the future if the 
socialist orientation of those states is to be assured. The new objectives 
assigned could not be attained by any other course. 


No one, to be sure, assumes proclamations alone insure victory. Creating 
militant Marxist-Leninist parties presupposes lengthy and hard work. In 
view of the numerical weakness of the proletariat, its composition due to 
economic structure, and its inadequate training in consequence of colonial- 
ism, assuring working class leadership over society is not a task that 
could be completed today or tomorrow. 











A realistic assessment like this in no way diminishes the enormous political 
importance of the steps by those parties to which we have referred here, 
however. It amounts to the fact that the formation of such vanguard parties 
is the expression of and prerequisite for that historic process that truly 
turns the workers class into the leading force of the revolutionary trans- 
formation. 


Concerning the Political Polarization in the Major Imperialist Countries 


The highly developed imperialist states clearly experienced a shift toward 
the left in the course of the 1970's. This affected not only the workers 
class but other segments of the working people as well. The number and 
scope of antitrust mass struggles reached a new highpoint. In many of 
those countries, the actions taken by the farmers also assumed a mass 
character. Many social, cultural and political movements became more 
active and expanded, such as the womens’ movement, the movement of the 
colored people, of youth and of the students, the struggle for national 
rights, militant actions against fascism and racism, actions for the 
defense and extension of democratic rights, for codetermination in society, 
anc for basic reforms, especially in the welfare and educational fields. 
They all, in one way or another, are tied up with the struggle for demo- 
cricy and thus objectively aimed against monopoly rule. 


In comparison with previous years, far broader circles of the population in 
the capitalist world are now in opposition to imperialism and its policy. 
This makes possible basing the struggle against the monopolist oligarchy 
and for profound political and social changes on an ever larger, truly 
overwhelming majority of the popular forces. Were one to approach this 

new prospect ahistorically, the wrong impression might be created as if 

this were but ‘the counterpart to the development of the revolutionary pro- 
cesses thus far, as it were, to the course by which the socialist revolutions 
have made headway in today's socialist states. There are, however, no kinds 
of countertrends here. This new situation is the outcome of various inter- 
related factors: unprecedented capital concentration, increased exploita- 
tion of the broadest people's strata by the monopolies, and intensifying 
contradictions between the imperialist forces on the one side and the vast 
majority of the nonmonopolist segments of the population, on the other. 

Far from last, it is also the outcome of the struggle by the workers class 
and the communist parties. 


The communist movement stressed long ago the immense importance of "that 
new masses of working people, social movements and whole nations keep 
rising up against imperialism, "10 It has long been working systematically 
for uniting all antimonopolist forces by means of concrete suggestions and 
constructive requirements and actions. Seeking such alliances of course 
also creates certain problems. The question is raised, for instance, 
whether the communist movement focus on the workers class as the decisive 
force would not rather impede then promote the emergence of such a 
majority alliance. 











The proposition the communists start out from is that the domination by 
state monopoly capitalism is bound to ruin increasingly larger sections 

of the small and middle peasantry, worsen the conditions under which the 
overwhelming majority of the urban middle-strata exists, and more and 

more turn intellectuals into wage earners. Objectively, there then comes 
an increasing identity of fundamental interests as between the peasantry, 
the urban middle-strata, and the intelligentsia with the interests of the 
workers class. This narrows the social base of monopoly power because 
“imperialism opposes the vital interests of physical and mental manpower, 
broad social strata, peoples and countries.” 1 


The opposition between workers class and bourgeoisie thus widens into a 
contradiction between a tiny handful of monopoly capitalistswho dominate 
everything and the majority of the people's forces. 


"Cn one end one finds a small group of corporation bosses and multi- 
millionaires, on the other end, the overwhelming majority of the people, 
the workers class, the farmers, the intelligentsia, the wage-earning and 
professional middle-strata and even the small and medium entrepreneurs."12 


That is an inevitable trend of development. However, the communist do not 
conclude from that that all classes and strata other than twe basic classes 
would disappear or become insignificant. Rather, they take into account 
that counter-trends are also at work. They cause further diversification 
and branching out in the social structure of society. 


But what happens to the basic contradiction in the capitalist social system, 
that between capital and labor? Is that canceled out or pushed into the 
background through the expansion of the contradictions in the comprehensive 
conflict between monopoly capital and the working people of which we spoke? 
Does the workers class lose its role as the chief antagonist of the 
bourgeoisie? 


That is not the case because the inevitabilities of the social processes 
in capitalist society objectively increase the strength and importance of 
the workers class. Especially those factors become more effective which 
turned the workers class through its struggle into the decisive social 
force in the first place. This is the French Communist Party's comment on 
the role of the workers class: “While being a worker is not enough for 
being a revolutionary and while, furthermore, not only workers are revol- 
utionaries, as a class, only the workers class can bring the revolutionary 
struggle to success. Its vital interests, its strength in numbers, its 
high concentration, its class struggle experience and its organization are 
turning it, for today and tomorrow, into the leading force in the struggle 
for a new society, for the steady development of democracy, and for the 
change in men's conditions."13 


The DKP correctly emphasizes that the social processes further boost the 
workers class in numbers. "They mainly increase further the weight of the 
workers Chess as the decisive social force for the present and future of 
the FRG. wl 
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The workers class does indeed play a much more important role than in 
previous decades. It has much more strength and real possibilities for 
effectively defending its interests and demands, even in times of economic 
crisis, for barring the way to attempts that are looking for authoritarian 
solutions, and for fighcing for a democratic way out of the crisis. The 
15th PCL Congress came out with the assessment that the struggle of the 
Italian working people had successfully met the effects of the crisis and 
increased the real wages for many working people. The 23rd PCF Congress 
likewise announced that through resolute struggle the excesses of capital] 
were contained and the intensification of the crisis, partly curbed. 





In the period of the economic crisis and in subsequent years, the workers 
movement resolutely opposed the state monopoly measures on freezing wages, 
on canceling the job security achieved through previous struggles, and on 
curtailing the right to strike. In many cases it was able to wrest certain 
concessions from the governments and monopolies. When compared with some 
cyclical crises in the past, the strike movement, despite all its fluctua- 
tions and even though declining in some countries, has considerably grown 
on the whole in the crisis situation of the 1970's. High level strike 
action is being maintained. 


New possibilities arise for the workers movement in the highly developed 
capitalist countries, its parties and trade unions and, above all, its 
communist vanguard. They find their expression in the massive character 

of the operations as well as in the higher level of demands, the new forms 
and methods of struggle and the increased influence the working people and 
their organizations exert on social-political life. An analysis of these 
manifestations indicates that what mainly has developed as a trend is to 
raise demands the realization of which would weaken state monopoly 
capitalism. 


The deepening of social antagonisms in the imperialist countries and the 
increasing sharpening and harshness of class conflicts induce the workers 
class to get set for stronger confrontation with state monopoly capitalism. 
This trend prevails, as the communist parties note in their documents, 
under complicated conditions and not without considerable difficulties. 

For example, there is the internationalization of capital which greatly 
affects the political struggle conditions of the workers class. It also 
threatens its political rights. 


The remark made in the DKP program, “that the big monopolies’ infiuence on 
government policy becomes stronger and more direct all the time,"!° is 
shared by other communist parties in the capitalist countries. Social 
teformist forces in the various countries, however, evaluate the activity 
of the big international monopolies differently. That assessment, and 
especially the view taken on the role of these monopolies as the chief 
enemy of the workers class, does however significantly effect the key 
issue of the joint struggle between communists and social democrats, the 
problem of unity of action. 
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What the communists regard as their priority task is to raise the strength 
of action of the workers class and to apply it. About this, the general 
secretary of the British Communist Party commented as follcwsat his party's 
35th congress: "In the daily struggles of our working people the strength 
of our workers movement has never yet been fully used, and even less so in 
the struggle for abolishing capitalism and establishing socialism. That 

is due to the fact that the large organization of the workers class con- 
tinue to be governed mainly by reformist conceptions. These are concep- 
tions that accept capitalism, preach class cooperation and conclude that 

the workers' industrial strength must not be used for political purposes."!6 


At the turn of the 1980's, the approach of a new wave of mass struggles in 
the capitalist world is apparent. While imperialist ideologists, like faith 
healers, claim that, compared with the protest movement of the 1960's, 
today's alternative movement is less political,!? the truth is that the 
polarization process, which also contains strong features of radicaliza- 
tion, goes on incessantly. The rebeilion of the middle class against the 
big monopolies is continuing. This process drives rightists to the center, 
centrists to the left, and leftists into the communist movement. Indications 
for it can at present be found even in the British Labour Party. On the 
other hand, mainly in the FRG, conservatism and neofascism are making 
alarming progress. | 


The communist parties in the capitalist countries are making great efforts 
toward effectively resisting the reactionary policy and the monopolist 
economy through joint and coordinated working class operations. The com- 
munist movement is a component of the broad social mass struggles. It 
claims no monopoly in the struggle against imperialism. At their June 1976 
Berlin Conference, the communist and workers parties of Europe again con- 
firmed “their readiness to make their contribution to collaboration on 
equal terms with all democratic forces, and especially with the socialist 
and social democratic parties, in the struggle for peace, democracy and 
social progress."! 


The communists respect the equality in their relations with all political 

and social forces taking part in this struggle. Relations of equality 

with the participants of differing political and ideological persuasions 

do not mean, however, an identical role to be played by the various classes 
and strata, the different parties and organizations, in the world revolution- 
ary process. -It is the concern of the workers class to test that role 
against the experiences in struggle, against theory and practice. 


Most recent events and realizations in the worldwide process of renewal in 
the vital forms of society confirm the Marxist idea, to the effect that the 
proletariat can, in its struggle against the united power of the propertied 
classes, assert itself as a class only when it has constituted itself as a 
special political party. The workers class appears as the major social 
force to the extent that it deliberately assumes its special role through 
the vanguard function of the communist parties. 








The communists are assured of the success of their cause, however many 
complications, obstacles, struggles and conflicts time may hold in store 
for them. The inevitadilities of history and the trends of our era are 
on their side. 





"The international correlation of forces changing in favor of socialism, 
the growing influence the socialist community of states has on historic 
development, the deepning general crisis of capitalism, the growing class 
struggle against imperialism, and the national liberation movement are 
accelerating the revolutionary world process in the last quarter of our 
century. They strengthen us in our certitude that all countries on the 
earth will inevitably arrive at socialism and communism. "19 
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GERMAN DEMOCRATIC REPUBLIC 


REVOLUTLONARY POTENTIAL IN LATIN AMERICA ANALYZED 


Fast Berlin DEUTSCHE AUSSENPOLITIK in German Vol 24 No 12, Dec 79 signed to 
press 31 Oct 79 pp 42-55 


[Article by Manfred Uschner, SED Central Committee: "New Revolutionary 
Tremors in Latin America"™] 


[Text] Latin America is and will remain an extremely volatile frontline of 
the revolutionary world process. Time and time again, the social, economic 
and political conflicts break their constraints and explode in one country 

or another. Both friends and foes of social progress in the world have re- 
inforced their attention to the Latin American continent for some time. A 

number of reasons have made that so. Under the present aspect, five major 

ones stand out: 


First: Latin America's role and influence on international relations are 
growing rapidly. That is brought home by the importance of the Latin 
American countries in the UN, their activities within the movement of the 
nonalined states and the framework of UNCTAD, new trends in regional af- 
filiations, the creation of the nuclear-free zone in accordance with the 
Treaty of Tlateloco, the recently announced Declaration of Quito by the 
states of the Andean Pact on the democratization of and human rights in 
Latin America,’'and a great number of separate activities in the inter- 
national arena. 


The political diversification of the bourgeoisie in the Latin American 
countries is accelerating. The haute bourgeois governments of Latin American 
States are also becoming more and more convinced that the surpassing economic 
and military preponderance of the United States in Latin America is on the 
wane. They seek to make use of the opportunities resulting from the global 
changes in the international power ratio and their regional effects for a 
greater mobility of their own. Tendencies of increased economic and politic- 
al independence are also seen in the relations with the USSR, Cuba and other 
socialist countries. 


Second: Lain America's share in world trade is relatively small but has 
grown by one-third in the last 10 years. Mexico and Venezuela have much 
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oil wealth. In other strategic raw materials Latin America is extremely 
rich as well. It has a relatively developed infrastructure and educated 
manpower with specialized skills. The most developed countries are about 
to find access to the latest achievements of the scientific-technical revol- 
ution and bring gigantic developmental projects to realization, such as the 
exploration of the Amazon Basin in Brazil. But above all, the development 
of the capitalist production relations and productive forces--while greatly 
unequal--proceeds faster in Latin America than in Africa and many Asian 
countries. At the scale of the capitalist world economy, most countries 
more and more clearly are approaching the ‘evel of the medium-range 
capitalist countries. 


Latin America is a continent where penetrating social and economic contra- 
dictions are tied up as in a knot and constitute the objective feeding 
ground for far-reaching anti-imperialist and, increasingly, anticapitalist 
mass struggle, which can pave the way to socialism. 


Third: Latin America's strategic location, its progressive capitalist 
development, the existence of strong domestic oligarchies most deeply 
reactionary in nature, and the military, political and economic positions 
of the United States in this area make the imperialist strategists look at 
this continent more than ever as a crucial "reserve" for capital investments, 
lucrative and secured over the long haul, and as a raw material source. In 
view of the serious tremors in imperialist positions in other regions, a 
certain reorientation of international monopoly capital has set in with re- 
gard to Latin America. The FRG, Japan, Fmnce and Great Britain are in- 
creasing their economic and political influence and also their nuclear 
technology (FRG) or military commitment (massive shipments of French Mirage 
fighters). Imperialism believes it can, through coordinated action, 
prevent, channel or, at least, long delay the social revolution in Latin 
America. Socialist Cuba is to remain an exception. 


Fourth: The United States, to be sure, still succeeded--relying on its 
domestic oligarchic forces and military personnel trained by them--in in- 
terrupting through counterrevolutionary. force the revolutionary upswing 
that started in Latin America in 1969/70 and had by 1973 spread to large 
areas of the continent. Yet the establishing of military-fascist regimes 
im Chile, Uruguay and other countries solved none of the intensifying social 
problems. The stabilization of the capitalist system hoped for was not 
achieved. The counterrevolutionary counter-movement has peaked. More 

and more has it come up against its limits, internationally and regionally. 
The assessment made at the 1969 international conference of the communist 
and workers parties has been borne out: ‘lso in Latin America, imperialism 
has lost its historic initiative. To an increasing extent it finds itself 
compelled to patronize cosmetic surgery on the worst dictatorial regimes in 
power: for one reason, to avoid getting publicly exposed internationally 
still more and have its hypocritical “human rights campaign" be led 
totally ad absurdum, and then also, to catch still in time a new crisis 
smouldering in the system of capitalist rule in Latin America. This now 
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offers certain chances for successively improving the conditions of 
struggle for the anti-imperialist democratic forces, especially the com- 
munists. A clever use of these chances on behalf of the peoples can lead 
to another boost of the anti-imperialist mass struggles with the ensuing 
consequences both for the revolutionary world process and the U.S. posi- 
tions. 


Fifth: International social democracy has recognized the smouldering 

and penetrating revolutionary changes in Latin America and seeks to direct 
them, through great efforts and sk‘lled demagoguery, into reformist channels. 
But also the Catholic Church and the Peking leaders are trying to gain a 
greater influence on the further social development of the Latin American 
peoples. A further aspect is that 20 years ago, with the Cuban reolution, 
real socialism entered Latin American soil. The defense and expansion of 
its positions has become a fervent wish of all progressive mankind. The 
international strength of real socialism is becoming ever more clearly 
visible in Latin America. Cuba's position in the world of today, its 

role in the movement of the nonalined states, which manifested itself 

at the Havana Conference and in Fidel Castro's recent appearance before 
the UN General Assembly, and the steady economic and social upward 
development of Cuba are leaving behind increasingly clearer traces, 
especially in the Caribbean area. The Communist Party of Cuba has become 
a strong and influential Marxist-Leninist party. The socialist island 
republic is an integral part of the socialist community of states, an 
active member of the family of socialist nations, and the vanguard of 
worldwide social progress. Cuba amounts to the thus far worst defeat for 
Washington's Latin America policy. And more defeats are in prospect. ! 


All these briefly sketched developmental processes result, on the one hand, 
from the accelerated capitalist development in most Latin American countries 
and, on the other, from the profound changes in the international power 
balance and its regional and national consequences. 


The stabilization of capitalism in Latin America has become a basic 
strategic problem for the imperialist system it finds more and more 
difficult to cope with. The rapid growth of the Latin American proletariat 
and the sharpening of capitalist contradictions in Latin America may, as 
soon as the people's masses become aware of their national and class in- 
terests and that awareness turns into revolutionary action, make Latin 
America into a powder keg for imperialism. For one thing is certain: 

no longer can thev now stably and permanently shore up capitalist rule 

in the Latin American countries by a system relying on social concession 
and performance as is the case in many West European countries. And shoring 
up the system by brutal, counterrevolutionary violence--despite temporsry 
losses for the progressive forces--only enlarges the potential for social 
explosion. Mainly, that becomes less and less feasible internationally, 
especially in view of the worldwide process of detente. In Nicaragua, for 
instance, the United States could no Longer openly intervene on behalf of 
the Somoza clan. The popular Sandinista movement swept away one of the 
Oldest dictatorial regimes in Latin America. The National Guard, trained 
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and equipped by the United States (circa 15,000 men) could no longer stop 
the people. Especially Nicaragua has once again demonstrated: when re- 
action deprives the people's masses of the chances of political action, 
political awareness sharpens and provides great possibilities for co- 
ordinated s<tivities by divers political forces and parties. If the 
dictatorship intensifies its repression, the class struggle becomes so 
sharp that revolutionary force prevails as the most feasible solution. 





On 13 March 1979 came the victorious uprising of the New Jewel Movement on 
the Antillean island of Grenada. On Dominca, the reactionary president 
was overthrown. Democratic forces are getting organized in the Dominican 
Republic, Puerto Rico is intensifying its struggle for independence from 
North American colonialism. Those countries are not large, to be sure, 
yet the United States imports 25 percent of all its petroleum and three- 
fourths of its bauxite from the Caribbean countries. In El Salvador, 

the leftist forces have increased their activities precisely after the 

15 Gctober 1979 coup. In Guatemala and Honduras things are smouldeyr ing. 
In Bolivia, the trade union movement proved its strength in its coufron- 
tation with rebel leader ALberto Natusch Busch. Jamaica, Guayans and 
Panama are pursuing a course of cautious structural reforms wuile develop- 
ing their trade relations with the CEMA states. Panama irsists on the 
complete fulfillment of the treaty it signed with the United States. 
Mexico, Venezuela and Costa Rica show signs of a stronger anti-imperialist 
national consciousness. A political amnesty in Brazil, imperfect as it is, 
makes possible for many politicians in exile to return home. In Argentina 
the decision has not yet been reached whether the trend turning the 
country into a fascist and militarist state will prevail or there will 
come a certain democratic opening. 





In Chile, the Pionchet regime is getting increasingly more isolated. It 
has not succeeded in stabilizing the country's economic and social situa- 
tion. Rising industrial production is face to face with half a million 
unemployed and an inflation rate of above 30 percent. Political opposition 
is growing, the number of dissatisfied officers is growing in the armed 
forces. That forced the Pinochet regime into certain pseudo-liberalization 
steps. The conditions for a social and political explosion are assuming 
more concrete contours. 


The signs are making for turmoil. In several Latin American countries, 

the objective preconditions are ripening for national, democratic and anti- 
imperialist revolutions. Yet this development is marked by anti-imperialist 
tendencies and thrusts as well as by counterrevolutionary counter-strikes by 
domestic reactionary forces and international monopoly capital. 


The crucial point will lie in the capability of the popular forces to get 
organized and to make political use of the deepening internal contra- 
dictions of capitalism in Latin America. 
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Some Comments on Latin American Capitalism 


Latin America has undergone, on the whole, remarkable economic developments 
in recent decades--regardless of many economic, social and international 
difficulties. In the mid-1970's this region had reached an economic poten- 
tial on the level of Western Europe around 1950. Figures of the UN 
Economic Commission for Latin America (ECLA) indicate that this region, 

its current growth trends remaining equal, will in 1990 achieve a greater 
GNP (some 560 billion dollars at 1970 prices) than EEC did in 1970 (circa 

$ 500 billion, Great Britain not being a member of it yet at that time). 
The gross output of Latin American industry, according to those figures, 
will come to $ 165 billion (10 percent less than the industry of the EEC 
countries in 1970), and the production of electrical energy, to circa 800 
billion kWh (24 percent more than EEC in 1970). The total value of output 
in machinery and equipment by 1990 will rise to $ 138 billion (that of EEC 
came to $ 126 billion in 1970). 


In the 1960's and 1970's, the major imperialist countries, and especially 
the multinational corporations, under the influence of the scientific- 
technical revolution, transfered increasingly stronger parts of their 
production functions to Latin America. Cheap labor, raw materials and 
energy sources in place, advantageous ecological and tax conditions, the 
existence of gigantic state capitalist development projects with big 
financial investments and beneficial capital utilization conditions 

were very enticing. 


For some metallurgical, electrical engineering and chemical products, 
machinery and equipment, Latin America has by and large become a self- 
supplier. Argentina, Brazil and Mexico primarily supply the rest of the 
market . 


New relations have arisen in the division of labor. There are 4,000 suall 
and medium-size ancillary enterprises grouped around "Volkswagen do Brazil" 
which de jure are Brazilian. De facto, their owners are dependent entre- 
preneurs. 


In the Mexican-U.S. border region there are over 700 enterprises, employing 
circa 10 percent of Mexico's working population, which belong to American 
corporations. 


In Latin America’s agriculture, the activity of foreign corporations ‘ike- 
wise is assuming new forms. Acquiring real property is no longer absolutely 
part and parcei of agricultural business. Production control in this branch 
is achieved through the supply of chemicals and technology, credits and the 
processing and the sale of products. ' The system of agricultural production 
organization and of the “cooperation” between foreign and domestic capital 
changes accordingly. An example of it is what the U.S. Del Monte Corpora- 
tion is doing in Guatemala and Costa Rica. It buys up unprocessed farm 
products of “associate producers," that is, medium capitalist plantations 
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owned by Guatemalan and Costa Rican entrepreneurs. They are commercially, 
financially, organizationally and technically totally dependent on Del Monte 
which processes the bought-up products into commodities competitive on the 
world market and handles their transport and sales. The imperialist centers 
secure their dominating influence through capital shares and through the 
ownership of the technological and scientific-technical command echelons 
that are crucial under contemporary conditions.? 


Capitalist penetration also has accelerated in the countryside. Large- 
scale capitalist enterprises are driving out the small producers. Demo- 
cratic land reforms which had just gotten started frequently came to an 
end by that the mass of the small landowners was soon ruined and became 
part of the rural proletariat. Selling the labor commodity has become 

the chief means of subsisteace in town and countryside. From 60 to 70 
percent of the working population must work for wages. There is a rapidly 
advancing proletarization and pauperization of large segments of the 
population going on. 


On the other side, capital concentration and centralization are assuming 
new dimensions. A few large financial oligarchies dominate the most im- 
portant branches of the economy. State monopoly structures are forming, 
particularly in Argentina, Brazil, Mexico, Colombia, Chile and Venezuela. 
Those countries own an 86-percent share of the Latin American GNP. The 
commodity and capital export (!), of Brazil for example, shows clearly 
expansionist features. 


Latin American capitalism developed relatively late and as a dependent 
type of capitalism. Structural deformation, lagging behind the develop- 
mental level of the most developed capitalist countries, financial depen- 

_dency and a high degree of exploitation are some of its significant cri- 
teria. In those countries that increasingly formed a state monopolist- 
capitalist system, its structure is three fold, as it were: state power 
comes together with foreign and with domestic monopoly capital. That 

. distinguishes those countries in principle from the bastions of imperi- 
alism where a twofold structure prevails. 





thus far foreign monopoly capital has managed to secure for itself the 
predominant political influence, the most lucrative benefices and the 
highest monopolist profit rates. A survey of 5,000 Brazilian industrial 
enterprises established, for instance, that the national enterprises showed 
the lowest profit rate, the private Brazilian enterprises showed one 

that was higher by one hal‘, and that of the foreign corporations was 
double in’ size. 


Dependent capitalism, which exists not only in Latin America, embodies "a 
new, dependent sub-system that compensates for the lost colonial periphery.” 
This gives rise to the need for specific solutions in coping with the many 
different socioeconomic problems in the transition from capitalism to 
socialism. 
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The rapid development of the productive forces in the wake of the scientific- 
technological revolution has greatly exacerbated the main capitalist contra- 
diction, above all in its major manifestation, the antagonistic contradic- 
tion between capital and labor, between workers class and capitalist ciass. 
The workers class is exposed to multiple exploitation. It is the decisive 
source for the power and wealth of domestic and foreign exploiters. The 
workers class at the same time embodies highly developed, modern productive 
forces the social character of which is incompatible with any private 
capitalist form of appropriation. The consequences of the basic capitalist 
contradiction are impulses for socialist revolution. The main thrust in 

the political struggle of the workers class and its allies is for the time 
being, however, aimed mainly against the central power positions of foreign 
monopoly capital and the domestic props intertwined with it. 


It must not be overlooked that the contradiction between foreign imperialism 
and its domestic props on the one side and the national interests of the 
Latin American peoples, on the other, embraces the workers class and 
working peasants as well as segments of the petty bourgeoisie, the middle 
classes and the middle bourgeoisie. After all, the Latin American 
bourgeoisie also has to pay its dues to its foreign “senior partner" 
through various methods of redistribution. There are therefore diverse 
social forces that are interested in curbing foreign capital and the 
anarchical effects it has, as they contradict the national interests of 

the Latin American peoples. Here one must of course not overlook the 
desire the domestic middle bourgeoisie has to expand, in its own egoistical 
profit interest, its own leeway vis-a-vis foreign monopoly capital. 


The Latin American peoples’ struggles fuse together three different revol- 
utionary trends: the national and anti-imperialist liberation struggle 
against the domination by foreign monopoly capital and for complete economic 
and political liberation; the general democratic and antifeudal movement 
which turns against the large landed estate system and the reactionary 
dictatorships; and finally the class struggle by the workers class against 
the capitalist class, which ultimately aims at socialism. 


All these contradictions are intertwined in a knot and are stimulating an 
immense mass movement pursuing, objectively, a more or less anti- 
imperialist and anticapitalist direction. 


Latin America’s communist and workers parties therefore--proceeding from 
an analysis of the social contradictions in their countries--continue to 
observe that the revolutionary process in their respective countries is 
anti-imperialist democratic, antioligarchic or antimonopolist, or national 
and agrarian in character and bears a socialist perspective for sooner 

or later. 


The Growing Importance of the Subjective Factor 


All historic experiences indicate that exacerbated social contradictions 
may lead to revolutionary moods, general discontent, increasing protests, 
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and even to occasional outbursts but not, by that token, to an automatic 
and spontaneous social revolution. Subjective preconditions--as V. lI. 
Lenin recognized--must join those objective changes, "that is to say, the 
ability of the revolutionary class to engage in revolutionary mass opera- 
tions, strong enough to overthrow (or violently shake) the old govern- 
ment which never, not even in a period of crisis, ‘falls' unless it is 
*made to fall. '"4 


In view of the new, objective possibilities for revolutionary struggle on 
the international scope (the changed international power ratio, intensifi- 
cation of the general crisis of capitalism, ongoing weakening of the im- 
perialist system, the model effect of real socialism) and on the national 
scale (exacerbation of the social contradictions, instability of the 
government systems), the importance the subjective factor has for the 
course and outcome of the people's struggles in Latin America is growing. 


All that means is that it is mainly up to the capability of the communist 
and workers parties "to mobilize the revolutionary energy of the masses 
and direct it into the strcam of activity that can break the resistance 
of reaction."2 That demands of these parties strategic far-sightedness 
and skill in tactics, and relevant, scientific, i.e., Marxist-Leninist 
policy. A scientific policy, however, requires, as V. I. Lenin observed 
in 1920, "first, drawing on the experiences of other countries, especially 
when other countries which also are capitalist are having similar ex- 
periences or had them in the recent past; and second, taking account of 
all forces, groups, parties, classes, and masses active within that 
country, while setting policy by no means in response to the wishes and 
views, and the degree of class consciousness and combat readiness, of 

but one group or party."® 


From this it follows that the Marxist-Leninist maturity of any revolutionary 
vancuard is made up of many elements. It always is historic-concrete and 

in « lose interaction with the dynamics of the revolutionary processes in 

any ,iven country. 


Two dozen communist and workers parties with circa 700,000 members are 
active in Latin America today. Of them, 340,000 to be sure are in the 
Communist Party of Cuba, under the leadership of which socialism is being 
constructed with success. The other communist and workers parties in Latin 
America have also greatly increased their theoretical and political work 
subsequent to the 1969 international conference in Moscow. They have in 
recent years drawn general conclusions from the lessons of the counter- 
revolutionary events in 1973/74 and, especially, from the Chilean experiences 
between 1970 and 1973. Of great importance to that was the conference of 
the communist and workers parties of Latin America in Havana in 1975 and 

its program documents. The fraternal parties of the continent are now in 
the process of drawing the proper conclusions for political, organizational, 
and ideological party mass activity from analyzing the new possibilities 

for anti-imperialist democratic changes, mainly also with regard to the 
revolutionary potential of the nonproletarian forces. 


393 





The experiences in Chile have demonstrated that--whatever the way may be 
in which an anti-imperialist democratic revolution proceeds-—"it always 
goes by way of most intense class struggle, which inevitably leads to a 
differentiation between the forces that are either for or against the 
revolutionary transformations, being a way of most intense conflict with 
the counterrevolution."8 Chile likewise has shown that a revolutionary 
upsurge that started relatively “peacefully” and an anti-imperialist 
democratic development of necessity reach the point where a "predecision,' 
as it were, is made with regard to the ripening socialist revolution and 
where the internal and foreign counterrevolution, recognizing this danger 
it faces, resorts to brutal violence. Historic experience confirms that 
any "peaceful transition to socialism" has been preceded by the decision 
on the question of power in the democratic revolution, and this always 

in the forms of sharpest class struggle, the exercise of revolutionary 
violence. 


In their closer assessment of what the likely course of the revolution 
might be, most Latin American communist parties proceed from the con- 
viction that the question of power can be settled in favor of the revol- 
utionary workers class and the other anti-imperialist forces allied with 

it only through revolutionary mass struggle. Based on experiences thus 
far, the revolutionary forces in Latin America must expect all forms of 
struggle. For some countries-~mainly in Central America--armed struggle 

is likely to play a very important role. In any event, the struggle for 
power is an act of revolutionary violence by the anti-imperialist democratic 
majority against the reactionary, proimperialist minority. The "structure" 
of the struggle for power is identical or similar by way of the "peaceful" 
course and the course of arms: concentrating and organizing the masses, 
gaining their dedication to the revolutionary program of the people's 
alliance, the leadership role of the workers class, preventing the army 
from being used in behalf of the reaction, its being split into different 
components by subversion, and the destruction of the bourgeois government 
and repressive machinery by its own revolutionary armed units. 


Along with making specific decisions about their military policy, the 
communist and workers parties are paying much attention to the agrarian 
question and to a flexible alliance policy. Decisive at the present time 
is the Latin American communist and workers parties’ struggle for greater 
political mass influence, for establishing stable alliance relations with 
the trade unions, the socialist parties, the intelligentsia and the 
student youth. Often operating under the conditions of fascist terror 

and confronted with constant pressure of anticommunism, the Latin American 
communists find it extremely difficult to boost their influence on youth, 
the peasantry, the women, and the petty bourgeois forces. 


The foes of the revolutionary workers movement do all they can to prevent a 
revival of broad people's alliances like the Chilean Unidad Popular. All 
varieties of leftist and rightist opportunism are being employed in Latin 
America with unprecedented efforts to split the revolutionary vorkers 
movement and frustrate its resurgence. 
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Ideological class struggle is intensifying considerably in Latin America. 
In addition to the harmful influences from ultraleftist and trotskyite 
groups, it is above all the confrontation with social democratism that is 
playing a rapidly growing role. The Socialist International has started 
a broadly based political and ideological offensive in Latin America. With 
great material and political efforts it is propagating reformist solutions 
for the structural crisis in Latin America, within the scope of the 
capitalist social order, of course. It is exerting an extremely strong 
influence on socialist and social democratic parties on the continent in 
order to enforce--in flexible ways and through skillful demagoguery--an 
anticommunist line of critical distance from real socialism. 


The number of Latin American member countries of the Socialist International 
has greatly increased. At the conferences of the Socialist International in 
Caracas (1976) and Dakar (1978), Latin America was called the second most 
important area of activity, following Western Europe, of international 
social democracy. A secretariat and an information and propaganda center 
of the Socialist International were set up in Latin America. 


Also in Latin America the Socialist International is operating demagogi- 
cally with the concept of “democratic socialism." It opposes, as Willy 
Brandt put’ it at the Caracas conference, “antihuman capital" and "com- 
munism, which destroys freedom.” Mario Soares spoke of a victory of the 
"Mensheviks over the Bolsheviks" in Latin America.? In this sense the 
Socialist International is trying most actively to channel the political 
development in Nicaragua onto "moderate," that is, reformist tracks. 





In contrast to the "Second International," which represented a sort of 
Eurosocialism, since it ignored the movement of the colonial, semi- 
colonial and dependent countries, the Socialist International of today 
seeks to place within its ranks, in one form or another, many bourgeois 
and petty bougeois political parties in Latin America. That was also 
reflected in the sponsorship of the conference of the political parties 
of Latin America on 13 October 1979 in Oaxaca, Mexico, which was attended 
by 23 socialist and social democratic parties of Latin America. 


For the Latin American communist parties, collaborating with reformist and 
social democratic circles in opposition to fascism and military dictator- 
ships, and on behalf of democratic freedoms, is of course imperative. 

Yet they do not ignore the fact that the "social democratization" of Latin 
America is one variant held in reserve by capitalism for maintaining its 
domination that is constantly gaining in importance. It is not the only 
one, however. The big power chauvinist leadership clique of the PRC also 
has taken up with the most reactionary groups of imperialism and the 
domestic oligarchies in Latin America. Deng Xiaoping, for instance, urged 
the United States during its criminal assault on socialist Vietnam to 
unleash an equally rash “police action" against socialist Cuba. In 
February 1979, Hua Zhangfang, the Chinese ambassador in Santiago de Chile, 
announced Peking would help Chile if attacked by the USSR (!). Here 
provocation and complicity with Chilean fascism flow together. 19 All 
facts demonstrate that the Peking leadership clique is among the most 
active enemies of the revolutionary people's forces in Latin America. 
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Latin America--Scene of International Class Struggle 


The revolutionary changes in the Latin American countries are no exclusively 
national or regional matter. They proceed in ever closer interaction with 
the course of the overall international class struggle. By no means, how- 
ever, must the presumption of U.S. imperialism be overlooked by which it 


wishes to decide over social conditions in its “backyard.” On securing 
its geostrategic hinterland depend to no mean degree the world prestige 
of U.S. imperialism and its positions in the international class conflict. 


The Latin America policy of the United States after the victory of the 
Cuban revolution has always been aimed at building "dams against the flood" 
and preventing another Cuba. To that end, means of direct brutal repres- 
sion as well as social reformism have been employed. After the failure 

of Kennedy's Alliance for Progress there followed a wave of direct re- 
pressions. When they failed, the "Rockefeller Report" of 1969 recommended 
a combination of social reformist stabilization measures, ideological mass 
influence and putting nationalism to use. When nonetheless, from 1969 to 
1973, the revolutionary movement took another upswing, they resorted to 

the "big stick." 


But as early as in 1975, the "Linowitz Report" recommended expecting new 
revolutionary tremors in Latin America, carrying out pseudo-democratization 
and liberalization, carefully taking distance from all too gross excesses 
of fascist military regimes, and favoring bilateral relations over 

pompous development projects for the whole continent that could no longer 
be financed. 


And so the Carter Administration sought to dampen resurgent anti-yankeeism 
by the Panama Canal Treaty and secure its own petroleum needs through 
close bilateral relations with Venezuela and Mexico. In terms of psycho- 
logical approaches, the more realistic strategists of accommodation seek 
to make a U.S. Latin America policy prevail that assures U.S. preponder- 
ance in Latin America by more strongly involving the Latin American 
bourgeoisie through broadening its social base. Those circles advocate or 
tolerate the steps taken by the Socialist International in Latin America. 
What opposes it, on the other hand, is that the exploitation of the Latin 
American peoples by U.S. corporations has intensified in consequence of 
the protracted capitalist crisis. Nor can it be ignored that U.S. Secretary 
of State Vance verbally advocates, to be sure, that capitalism should be 
stabilizedl! in Latin America through "continued growth and increasing 
equality, while his government deploys rapid-defense troops, builds up 

the military base in Guantanamo, and demonstrates its military might in 
the Caribbeans. 


The 15 October 1979 military coup in El Salvador sufficiently indicated 

that further tremors in the Caribbean such as Nicaragua were to be prevented 
‘by military-reformist solutions from the top and the true leftist forces 
were to be eliminated or driven back. 
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Growing criticism from Washington's Latin American allies reflects the 
still predominating yet increasingly more fragile U.S. preponderance in 
Latin America. U.S. NEWS & WORLD REPORT itself recently admitted, "the 
inited States is being regarded here as a pompous ass unable to cope with 
its own problems, Let alone with assuming a leadership role in the world 
and the hemisphere."!2 While U.S. monopoly capitalism is losing ground, 
the FRG, France, Great Britain, Japan and Israel are extending their 
economic and political positions. Their strategic global anticommunist 
partnership, determined by their class structure, is never questioned 
but even expanded. Yet increasing imperialist competition burdens that 
alliance considerably. 


Especially the FRG has considerably boosted its political commitment in 
Latin America, based on the established, far-reaching neocolonialist 
positions of the times before and after the two world wars. The Latin 
America trip by FRG Chancellor Schmidt in April 1979 gave the clues for 
stronger economic expansion and political influence. In an extensive 
article in EUROPA ARCHIV, State Secretary P. Hermes of the Bonn foreign 
ministry has urged strengthening governmental and private capital export 
to Latin America, by using historically conditioned psychological advantages, 
as much as the political, cultural policy and ideological commitment of 
all official and nonofficial organizations. The conception of the FRG's 
Latin America policy thus was “not only a matter for the politicians, 
diplomats, planners and scientists but a challenge to all whose interests, 
commitment and hearts relate to Latin America in wishing to activate the 
German presence in that region through overall social consensus." 


FRG imperialism is the second largest exploiter of the Latin American 
peoples today. It is, politically, most closely interwoven with domestic 
reaction there. !4 


Whereas the FRG's Latin America policy is imperialist, expansionist and 
antiprogressive in nature, the GDR's relations with the Latin American 
states have for 30 years been governed by the principles of equality, 
mutual advantage and anti-imperialist solidarity. . 


In all international organs the GDR advocates the Latin American peoples’ 
legitimate demands. This policy has found a growing response in Latin 
America. The results of the most recent trip through several Latin 
American’ states by GDR Foreign Minister Oskar Fischer testify to that, 
and so do the many congratulatory telegrams from governments, parties, 
and social organizations in Central and South America on the occasion of 
the GDR's 30th anniversary. As an honest friend of the Latin American 
peoples, the GDR is shown gratitude and appreciation. For the Latin 
American peoples too, the GDR embodies the new, socialist Germany. 
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POLAND 


"ROBOTNIK’ CRITICIZES MOCZULSKI'S NEW 'POLITICAL PARTY' 
London DZIENNIK POLSKI in Polish 12 Jan 80 p 4 


[Article by Mieczyslaw Ksiazczak: "To Go About Shouting 'Poland.'" 
Reprinted from samizdat journal ROBOTNIK, with introductory comments by 
DZIENNIK and ROBOTNIK editorial boards. } 


[Text] ROBOTNIK, independent journal which has been clandestinely pub- 
lished in Poland for the last 3 years, in its November issue (which has 
just reached the West) published an article discussing the birth of the 
Confederation of Independent Poland /KPN/. The article was prefaced 
with a note from the editorial board explaining why it had decided to 
get involved in this affair. It is worth noting that ROBOTNIK is one 
of two largest samizdat journals published in Poland. 


Below is the editorial note and the full text of the above article: 


On September 1, 1979, the establishment of a group by the name of the 
Confederation of Independent Poland was announced in Warsaw. 


According to the founders, this is the first in 30 years independent 
political party, beginning its activity in a situation, which is "a state 
achieved as a consequence of the hitherto activity of the dissident move- 
ment, which has fulfilled its historical mission, and which to a consid- 
erable degree exhausted the possibilities contained in the hitherto 
framework of activity" (GAZETA POLSKA No 3). As we have learned, KPN is 
an umbrella organization, uniting over a dozen of groups, which proclaim 
the slogan of independence. Almost none of them are known to us, and 

we are not familiar with their activities. Documents which have reached 
us enable to see a complicated organizational structure of the group. 
They do not contain, however, any information about the methods and the 
progress of its activity. 


Since the creation of KPN has aroused interest at home and abroad, we 
feel that we should express our opinion in this matter. 














To Go About Shouting ‘Poland’ 


Poland is not an independent state. Regaining independence is an impor- 
tant need of our society. 


I am ready to defend these statements. However, 1 will not join the Con- 
federation of Independent Poland, created on 1 September 1979, and which 
contained these thoughts in its Ideological Declaration. More to the 
point, I consider the initiative to establish this body as a frivolous 
act, which might even be harmful, and this despite the fact that this act 
has reached the heart of social expectations. 


My thoughts provoked by the creation of the KPN concern the purpose and 
the effectiveness of its activity, problems of fundamental importance to 
democratic dissent. Ideological differences and personal animosity are 
of no importance to me at this moment. The imperial policy of the USSR 
crown everything that has been invented in the sphere of subjugation of 
other nations. It is effective due to unusually flexible adjustment to 
conditions in individual provinces of the imperium and this makes it very 
dangerous for the subjugated nations. 


The conquered societies were left a certain margin of freedoms; they 
are skillfully fooled with carefully selected symbols from the national 
traditions, by specially provoked nationalist moods or if such occur 
spontaneously they are carefully used to maintain the existing situation. 


The resident of people's democracies has difficulty to assess on everyday 
basis whether the lashes dropping on his back come as a result of the 
dependence from Moscow, or of the activity of the “home” apparatus. The 
effectiveness of the Soviet efforts creates the impression that the state 
produced in the last several dozen years appears to have all features of 
stability. The main danger for the nations within the Soviet sphere of 
inf luence--and these include Poles as well--is Sovietization, that is a 
progressive annihilation of social ties, which is being done through 
appropriate political, economic, and cultural moves. In a situation like 
that the fundamental social task is making countermoves and rebuilding 
the mechanisms indispensable to the functioning of healthy human collec- 
tives. This task is to a certain degree carried out by the Church, by 
some officially approved civic organizations (such as, for example, the 
Clubs of the Catholic Intelligentsia, in some cases also by societies 

of arts and letters), and it is also the basis for the activity of 
democratic dissent. 


Breaking of the conspiracy of silence toward lawlessness, assistance to 
its victims, organizations of groups to defend the victims’ rightful 
interests, establishment of independent information channels, and widen- 
ing the spectrum of recipients of the officially unapproved culture--these 
are actions necessary now and they have a chance to follow through today. 
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It would be difficult to question their wisdom, although it would also be 
difficult to overestimate their importance in the sea of needs. The 
understanding for the need of such actions becomes more and more popular 
every day. That is why the proclamation of keeping distance from these 
forms of concrete work for the benefit of the people with simultancous 
acknowledging of the fact that the people are captive must arouse surprise 
and suspicion. Empty statements on the need for independence are not a 
substitute for actions directed against Sovietization. 


Only renegades see no need for independence. However, the question how 
"to achieve it and how should it look like” stiil burdens us with the 
lack of an answer. 


The signatories of the Act of the Confederation of Independent Poland do 
not offer any forms of activity aimed at the achievement of the formulated 
tasks. No, I do not wish to say that this is a result of their intellec- 
tual deficiency. Such means still do not exist. The second part of the 
question remains unanswered--the KPN documents do not contain any concrete 
social postulates. Thus, the functioning of the KPN must limit itself 

to noisy declarations. Their effectiveness is doubtful. The announcement 
of a proper declaration will not remove the Soviet divisions from the 
Polish People's Republic in 24 hours, and a fiery speech in the downtown 
will not make national culture authentic. Ascribing to such facts the 
meaning of which does not commensurate with their true impact only in- 
creases the flood of stupefying appearances and non-authenticity. Leszek 
Moczulski and others from KPN do not even have a chance in outdoing the 
present heirs of Prince Potemkin in creating beautiful illusions. The 
pages of DROGI and GAZETA POLSKA, both edited by Moczulski. often played 

a host to the voices which contrasted the views of the “independents” 

with the stand of the so-called “system repairmen," a term mostly denoting 
the people connected with the Social Self-Defense Committee "KOR." Such 
contrasting suggests that the latter are possibly more than secret agents 
of Moscow. The program of gradual moves, which have a chance of gradual 
realization and which to a considerable degree may hamper the Sovietiza- 
tion process within the society as well as give it sense and independence 
have not met with approval of the “independents,"™ who rather prefer to 

fly in the sky with eagles to often lusterless actions. The KPN is a 
copestone of such an attitude. 


Some people I talked to tried to convince me that the creation of the KPN 
is a very beneficial event, like a Link in the general social animation, 
thus enriching multi-trendiness of political thought. I stick to my guns, 
though. The Confederation through its empty phraseology, through the 
exaggeration of seeming activities is a harmful enterprise, bere 

its totally powerless noise lowers the prestige of the democra ae 
in Poland. If today enormous energy is wasted to announce the crea on 








of a political part, we can expect soon the creation of the National 
Government or at least of the Home National Council. Now as before 
there is only one honest answer: Thanks, but no thanks; wewill not par- 
ticipate in a lie. 


The time has come to understand that only authentic activities, although 
for now limited in relation to the need for obvious reasons, activities 
which often concern matters impossible to compare with the notion of the 
national independence serve the renewal of society and free it from 
foreign domination. 
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POLAND 


"L'EXPANSION' JOURNALIST SPECULATES ON ‘THIRD POLAND’ 
Paris L'EXPANSION in French 7 Dec 79 pp 82-87 


{Article by Emile Favard: "Poland Without Horizon" with photos by Jean-Marie 
del Moral] 


[Text] Poland is morose. Fortunately, there are the three W's: Wojtyla, 
Wadja and Wodka [vodka]. The hope too which is called Wiara [Fai~h] under 
the pen of Mickiewicz. 


The pope, who made a triumph of his trip in June, once again filled all the 
churches on 16 October, for the first anniversary of his election as pontiff. 
At Krakow, his fiefdom, the people spontaneously marched from the cathedral 

to the bishopric after the evening mass. The police made themselves scarce. 
And even late in the night, at the Rynek (the town center), choirs and guitars 
took up the traditional refrains, dedicated to the Virgin Mary and to Bacchus. 
Every brief interval of pleasure is keenly tasted, and this evening there 

was even a respite from the cold. 


But at the other end of the night, at first light, when the workers crowded 
into the trams--blue to Krakow, red tc Warsaw--the sky had once again become 
materialist. It was drizzling, and the housewives were already lining up at 
the butcher shops. Right on time, each will be at his post: one Pole out 

of five at school, one out of six in the fields, one out of three in industry, 
building, or commerce. Nowa Huta will make steel, Lodz cotton goods, Oswiecim 
chemicais, and Gdansk boats. The miners will take coal fron the belly of 
Silesia. A taper will burn in front of Our Lady of Czestochowa, and the red 
flag will flutter above the colossal building of the Central Committee. 


Once again, this day, Andrzej Wajda will pack them in at the movie-houses. 
"No Anesthesia," which has been running for a year, has sold 2 million tickets. 
Because--like "Man of Marble"--it is of liberty (vanished) that the film 
speaks, that of man in the face of society. This problem has been a real one 
for Poland ever since its neighbor to the West seized its body and its 
neighbor to the East seized its soul. 


The day continues; the factory or office is left behind; once again the vodka 
will flow in glasses and veins. Here, one drinks to share the joys as much 
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as the sorrows, to flee this damned morose life. It is the cheapest tran- 
quillizer. The authorities coyly engage in skirmishes against alcoho', but 
never declare war. At dinner parties in the city there is always a guest 
“on duty" to pass up the red Hungarian wine in order to drive back. But 
vodka, sold at six times its cost, brings in enough tax revenue to the state 
to provide a beautiful future. 


How does it survive, then, the Poland of Edward Gierek, this country without 
unemployment, with (official) inflation and social inequalities less than 
those of the France of Raymond Barre? Ah, well, it keeps busy, it grumbles, 
it “compensates.” 


It produces, first of all. Meat, housing, and automobiles, but not enough. 
And it has debts to the western countries, but far too much: $17 billion 
according to the latest estimates, this being 28 percent of the total debt 
of socialist countries to the capitalist world. 


Gierek, however, had excited many hopes 9 years ago. Surprise: a communist 
leader who drew his inspiration more from the Korean or Brazilian manner than 
from the Soviet model. Poland bought Western technology on credit and import- 
ed factories for making durable consumer goods. Fields became factories and 
peasants became workers. Between 1971 and 1975, the national revenue grew 

9.7 percent per year, industrial production by 10.7 percent, and the pur- 
chasing power of salaries by 7 percent. Coca Cola posters compete with the 
portrait of Lenin. Warsaw ran after Bonn. 


The Sky and the Earth Conspiring Against Gierek 


But no sprinter could keep up 4 100-meter pace over a 3,000-meter steeple- 
chase, especially without coaching. The sky and the earth conspired against 
Gierek. Poland has just gone through three rigorous winters, with murderously 
cold weather last New Years Eve. The West was gripped by crisis just when it 
was going to become its Poland's best customer. Tiie USSR, that furnishes 
nearly three-fourths of the oil, raises its prices in step with OPEC, puts a 
ceiling on deliveries, and conditions all supplementary tonnage on Polish 
participation in heavy investments in the USSR. The Poles lacked the ability-- 
on the three planes of skilled manpower, organization, and quality of pro- 
ducts--to challenge the international market. To such a degree that, for the 
first time purchasing power declined last year (by two percent) and the 
national product will not increase this year. 


This explains why, in assessing the record, official spokesmen prefer to talk 
about the Gierek period as a whole rather than just the 5-year plan in progress. 
Thus, according to the Central Office of Statistics, per capita income has 
grown 71 percent in 8 years. The gross national product--52.4 percent provided 
by industry, only 14.7 percent by agriculture--equals that of Greece, on a per 
capita basis, but is only two-thirds that of East Germany and 38 percent of 
West Germany. 


The new Poland is thus searching for its second wind. Henceforth, it is less 
a question of transforming activity as of improving it. For the workers, 
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working more ably, it is the struggle for productivity. For the engineers, 
improving the quality of products, it is the struggle for rationalization. 
For the farm workers, entering a new era, it is the struggle for specializa- 
tion. One chooses to curb investment in order to better utilize what is 
already acquired: the opposite of escaping into the future. 


"Yes, we recognize our past mistakes," candidly admits Mieczyslaw Rakowski a 
member of the Central Committee. The people have ahead of them 5 to 10 
difficult years, in the course of which the government will have to lead an 
economically rigorous administration. No country, no political party, can 
boast of never having made mistakes. Not even God in fact, since he failed 
to give oil to Poland!" 

"Productivity has more importance today than remuneration and benefits," they 
confirm in the ministries. It is the best way of responding simultaneously 
to the necessity of exporting and the calls for internal consumption. “The 
struggle for optimal output--by a better utilization of human capital, fac- 
tories, machines, raw materials, fuels, energy, and each hectare of land--is 
the stage on which our present and our future will be played,” says an 
official commentator charged with explaining Poland to me. 


In the Street, Tired and Silent Faces 


In the quest for efficacy, ideological considerations are put on the back 
burner. In agriculture, where 74 percent of the land remains private property, 
consolidation is stimulated. In industry and the service sector, by contrast, 
the creation of small enterprises is favored. Gigantism is dead. The food 
factories so huge they could never function at full capacity because of lack 
of sufficient raw materials will never be built again. 


The results are there. Worker productivity in industry grew by 8.3 percent 
in 1977 and provided the main part of the growth. One must point out that 
the (official) labor union exerts itself to this end. It organizes work, not 
strikes. Beyond social work, which it administers, it is responsible for 
many initiatives in rationalization and improvement of output. It generously 
recompenses "the best workers," selected in its annual contests. 


Salary is also used to motivate: only 10 percent of industrial salaries have 
fixed remuneration: 50 percent are paid on the basis of output, and 40 
percent on the basis of fixed salary and bonuses. But the net pay remains 
modest: the median wage reached 5,000 zlotys last June (1 zloty=F.14 at the 
official exchange rate), the price of a black and white television. The ver- 
tical wage range is rather narrow: the 10 percent best paid earn 4.6 times 
more than the 10 percent least paid. (In France, the variation is only 3.4, 
but the Interoccupational Minimum Growth Wage [SMIC] is higher, and the high- 
est incomes are not salaries). In Poland, it is among the farmers that one 
finds the highest incomes. 


Work and austerity, first of all... There is nothing there to stir the passion 
of a people! So opposition mounts. Poland has always occupied a special place 
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among the people’s republics. The street has power. It was the street which 
imposed “Wieslaw" Gomulka in 1956 against Khrushchev. Then, it was the street 
which threw him out in 1970. Once again it was the street which blocked the 
rise in food prices proclaimed by Gierek 3 years ago. Now this country looks 
more to the West than to the East, despite the efforts of the authorities. 
"The school children are led off to visit the German concentration camps," a 
student told me. “But, when a Russian tourist asks for directions, the Pole 
always takes malign pleasure in expediting him in the wrong direction." 


Of what, then, are the Poles dreaming? All of them, of a platter of meat. 
Most of them, of a less cramped apartment. Many, of a car, a trip to the West, 
a televised mass. And liberty, too! 


Since 1960, the per capita consumption of meat has grown by 66 percent. Every- 
where the demand for consumer goods exceeds the supply. They are standing in 
lines for beef, lemons, or stockings. "One morning, at 5:00," recounts an 
opposition militant from a large city, "We distributed 2,500 tracts just to 
people waiting for the shops to open. On days before holidays, housewives 
even wait the whole night.” 


One can thus understand the bad humor and grumbling. One sees above all, in 
the street, faces that are tired and silent. The silent majority does not 
sustain the power in Poland; it submits to it. For several months, the ill 
humor has been manifesting itself in the wisecracks of taxi drivers or house- 
wives waiting in lines. 


The intelligentsia goes further than critical analysis. The intelligentsia 

is everywhere in Poland: in the Party, in the church, in the opposition. 

In contrast to the Czechoslovak party (that of the "Prague Spring"), the 
Polish Party does not have within itself a critical force capable of correct- 
ing excesses of the system. However, a courageous discussion of the "state 

of the republic" was launched within a group called “Experience and Future" 
DIP, between communist and noncommunist intellectuals situated midway “between 
the Central Committee and the dissidents." Three of Gierek's advisers par- 
ticipated in it, as did leaders of Catholic clubs. 


No Durable Alliance Between Peppone and Con Camillo 


Some 50 personalities--sociologists, journalists, historians, film-makers... 
collaborated thus in the editing of a text which calls, quite simply, for the 
democratization of power. Two hundred compact sheets, drawn up by an attorney: 
"In Poland, there is only appearance: socialism, planning, freedom of ex- 
pression, justice, elections, the satisfaction of the people.... The leaders 
do not know the reality,” they write. The first two copies were addressed, 
confidentially, to Edward Gierek and Cardinal Wyszynski. 


But many opponents do not believe in the future of this courtship, ina 
durable and fertile alliance between Peppone and Don Camillo. They prefer 

to listen to the “free ways" broadcast by Poles from Munich, to distribute 

in the full light of day cyclostyled copies of newspapers which disclose what 
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the censors have hidden, to stage hunger strikes in a church t»% protest 
against the verdicts in Prague.... 


The opposition is organizing. Committees of defense multiply. The best 
known~--abroad, at least--the Committee for Social Self Defense [KOR], born 

3 years ago to defend the dissident workers of Radom, brings together what 
one would call in France the libertarian socialists. The Students’ Soli- 
darity Committee [SKS] brings together the youth who want to open windows to 
non-Marxist horizons. The Committee of Peasants has gathered more than 
300,000 signatures against a law which offered to the peasants, in exchange 
for their “private plots," a retirement pension. The Flying University gives 
courses--on art, history, justice, democracy...--in individual homes. Some 
labor unions try to exist--notably in the mines and naval shipyards--outside 
the large official organization which covers 94 percent of the workers. 
Strikes multiply. Most often over financial grievances linked to decreases 
in productivity bonuses. Because, more and more often, the current is cut 
to economize on energy! 


The political prisons, however, are empty in Poland. At the very most mili- 
tants are “detained” 48 hours (or denied visas for foreign travel) for 
having organized a meeting or distributed "propaganda bulletins" outside 
official channels. 


The Catholic Church is not a force of opposition. It is something else. 
Throughout the vicissitudes of history, it has always been the last recourse 
of the Polish fatherland; through the oppression of the present time, it 
remains the essential compensation, the other life. 


John Paul Il...in Photo, Painting, and Sculpture 


The Pole “compensates” much, really and not only in turning toward God. He 
prays, of course, and goes to confession; the churches are never empty on 
Sundays; they are singing “Credo” from 0600 - 1300; the crucifixes and the 
Statues of the Virgin Mary are seen on all the roads. John Paul I! is sold 
in photo, painting, and sculpture. But the Pole invests also in other hopes. 
"It is not socialism which we reject," says one intellectual, "but author- 
itarian socialism; it is that which provokes the pressures of individualism, 
which one can see a bit everywhere.” 


It is true, one does see a reactive individualism emerging in Poland; “an 
antireligion can be more dangerous than Marxism," warns Andrzej Wielowiejski, 
president of the Club of Catholic Intellectuals [KIK]. "The antireligion of 
individual success." To escape the grip of institutions, (labor unions, 
associations, universities), each person creates his own micro-environment: 

a passion for gathering mushrooms, or the dribbling of Lato. The Pole learned 
under the occupation how to survive in difficult circumstances; sabotage and 
theft were authentic manifestations of patriotism. Some of those habits 

have remained. The Pole still practices wartime thrift and wangling like no 
one elise in the world. 














There is theft in the factories, it seems. Raise your hand in Warsaw and you 
will always find a driver willing to take you to the airport for 100 zlotys. 
"The Pole making 5,000 zlotys will spend 10,000 and save 5,000 says a slightly 
embittered manager. His wife works, too. Everyone does odd jobs, buys and 
sells on the black market, stands in line for a neighbor, or brings meat back 
from the country thanks to their cousin in Volyn. In the halls of the Warsaw 
train station I have seen women selling for 25 zlotys plastic bags pilfered 
from cigarette or foodstuff plants. Several dozen youths offered me zlotys 
for francs at the most diverse rates of exchange; 14 zlotys per franc in 
Krakow, 30 in Warsaw, where there are many would-be travellers. For it takes 
$150 in the bank to obtain a visa for the West. Not one zloty is allowed to 
leave the country. 


People alternately buy and sell on the same premises. I saw a septuaginarian 
offering bags of powered soup, and women offering children's shoes, coats, 

and underwear. A (small) Fiat-Polski bought for 65,000 zlotys 4 years ago 

is easily resold for 130,000 zlotys, thanks to the epargnevoiture [translation 
unknown]. Everyone reinvents the market and private enterprise. 





"We All Have the Same Stomachs." 


The socialists state lets it happen, even encourages it. It has opened stores 
without waiting lines, but where the purchaser pays in Western currency. One 
can buy whisky there, perfume, and autos. A Peugeot 504 for $7,900, a 

Renault 30 TS for $9,400, and a Citroen Pallas for $9,500. It assists in- 
dependent businessmen. It encourages private enterprises in industry and 

the services. "We will always facilitate investment for the small producer 

of consumer goods," says Stefan Hatt, spokesman for the Planning Commission 
of the Council of Ministers. "Even for projects that are not in the plan." 


The state has also opened “commercial” butcher shops where 8 percent of all 
meat is sold--the highest quality meat--at cost, which is to say at 35 to 

45 percent more than in official shops. For it has been twelve years since 
the official price of foodstuffs was realistic. "It comes to this," says 
Stefan Hatt, "We all have the same stomachs, and it increases the real value 


of wages.” 


Is a third Poland in the process of being born, after the postwar Stalinist 
Poland, then the industrial Poland of Fierek? A third Poland, economically 
more liberal, more liberal in freedom of expression, above all more “Polish,” 
more nationalist? The speech Edward Gierek made in mid-November to the miners 
of Silesia gives one hope. Inasmuch as he spoke to them without dissimulating 
the problems; and with candor, as if he were treating them as responsible 
citizens. But let us reserve judgment. The Pole is traditionally skeptical, 
and he is not the sole master of his present situation. As to the future.... 
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PHOTO CAPTIONS 


A short distance from the immense steel mill at Nowa Huta, 15 km 
from Krakow--the most bourgeois of Polish cities--concrete low~cost 
housing programs have come up like mushrooms, a symbol of the “new 
Poland,” the socialists workers’ society. 


In Poland, the department head kisses the hands of employees; John 
Paul II's face beams down from the walls of houses; and the company 
trade-union representative chooses and rewards the best worker in 
Warsaw. The winner, Andrzej Chroscielewski, 41 is a Party member 
and won a two-week vacation with his family to the Black Sea. 


The free market is recreated in the streets. At any instant, there 
is something to buy in the large Polish cities. Here, a woman is 
selling pullovers. 
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ROMANIA 


AMENDMENT TO PARTY STATUTE PROPOSED 
Bucharest SCINTEIA in Romanian 24 Nov 79 p 5 


[Article: "On the Modification of Some Provisions of the Statute of the 
Romanian Communist Party” ] 


(Text ] 1. On the basis of the fact that the current party statute offers 
@ suitable organizational framework and contains norms corresponding to the 
current needs of party life and the fact that the improvements made during 
recent years by the plenums of the Central Committee have contributed to 
the perfecting of the forms and methods of party work, we consider that it 
is not necessary for the present Congress to make any basic modifications 
in the party statute. 


2. As we know, however, the Central Committee plenum of July 1979, on 

the initiative of the secretary general of the party, Comrade Nicolae 
Ceausescu, adopted single criteria for the establishment of all party organs, 
including the Central Committee, in accordance with the number of people 

in the respective party organizations. This provision which, because of its 
basic significance, is raised to the level of a norm, with a statutory 
nature, deepens and expands the internal democracy of the party, assuring a 
proportional representation of party organizations and members in the party 
organs. 


The application of these criteria on the occasion of the recent general 
meetings and conferences for reports and elections has assured the most 
equitable composition of all party bureaus and committees and the representa- 
tion of the communists on more democratic bases; it has established more 
exactly the rights and obligations of party members, eliminating any tendency 
toward subjectivism in the formation of the party organs. 


In this sense, it is proposed that a new paragraph (c), with the following 
text, be inserted in Chapter 3 "THE PARTY STRUCTURE, INTERNAL PARTY 
DEMOCRACY": c)"With a view to expanding one internal party democracy and 
ensuring the proportional representation of the party organizations in the 
party organs, the members and th~ alternate members of all the party 
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committees, including the party Central Committee, are elected on the basis 
of precise criteria, in accordance with the number of members of the respec- 
tive purty orgunizations. The unitary norms for the election of members of 
the RCP Central Committee and of the local party organs are set by the 
Central Committee." 


CSO: 2700 
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ROMANIA 


BRIEFS 


GOVERNMENT PERSONNEL CHANGES--The President of the Socialist Republic of 
Romania decrees that comrades Vasile Gliga and “orne! Pacoste are relieved 


of their positions as deputy ministers of foreign rs and comrades 
Maria Eugenia Groza and Gheorghe Dolgu are appoint: uty ministers of 
foreign affairs. [Excerpts} [Bucharest BULETINUL OFICIAL in Romanian 


Part I No 5, 23 Jan 80 p 6] 


APPOINTMENT, RELEASE OF OFFICIALS--Comrade Stefan Cristescu is relieved of 
his position as deputy minister of light industry. Comrade Aurel loncica 
is relieved of his position as state secretary in the Council for Socio- 
economic Organization and is appointed deputy minister of light industry. 
[Excerpts] [Bucharest BULETINUL OFICIAL in Romanian Part I No 5, 23 Jan 80 
p 6] 


REPORT ON EXPLOSIONS--Two strong explosions, which resulted in the death 

of 200 persons, occurred in two factories in Romania. The [first took place 
in Brasov at the end of September in the tractor factory and claimed the 
lives of more than 160 workers. The second took place at the beginning of 
November in the pharmaceutical products factory and resulted from the 
explosion of a cistern of ammonia. There were 40 victims. The Securitate 
which investigated the incidents thinks that it is a matter of sabotage. 
The Romanian newspapers did not mention these explosions. [Textj [Paris 
BULETIN DE INFORMATIE PENTRU ROMANI IN EXIL in Romanian 25 Dec 79 p 3] 


BRIBERY TRIAL~-A bribery case followed by a trial--about which the Romanian 
press said nothing--took place a few months ago in Bucharest. A deputy 
minister, a high party official, was one of the persons involved in the 
case. We are talking about Radu Abagiu, deputy minister of foreign trade 
and vice chairman of the people's council of the Capital [as published]. 
Along with Abagiu, a dozen accomplices were arrested and tried. Radu Abagiu 
was accused of taking a bribe for facilitating illicit trade deals and 

was sentenced to only 4 and 1/2 hears in prison. [Text] [Paris BULETIN DE 
INFORMATIE PENTRU ROMANI IN EXIL in Romanian 25 Dec 79 p 2] 


DRUG TRAFFIC IN CONSTANTA=--A drug case was discovered in Constanta involving 
a number of party members including two dreaded officials of the Black Sea 
port. The drugs which arrived on Romanian vessels were transferred at 
Constanta to toreign ships for delivery to various Western ports where they 
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were not examined since they were coming from Romania and not from a country 
suspected of producing poisonous plants. In this affair, the principal 
traffickers were the head of the militia in Constanta, a close friend of 
Ceausescu and the man who was charged with guarding him when he went to 
the Neptun resort, Colonel Burlacu, who has been the tyrant and terror of 
the port for 20 years and his accomplice, the head of the casino, who has 
had this post for more than a decade and whose daughter is married to 
Colonel Burlacu's son. The two were summoned to Bucharest where they were 
arrested and questioned by the Securitate. After the disclosures there 
were other minor arrests in Constanta, of accomplices in the affair. 

It should be mentioned that Colonel Burlacu is a former pickpocket who has 
been "rehabilitated" and the head of the casino, whose first name is Nicu, 


is a former cook. [Text] [Paris BULETIN DE INFORMATIE PENTRU ROMANI IN EXIL 
in Romanian 25 Dec 79 p 3) 


CSO: 2700 


59 











YUGOSLAVIA 


RELATIONSHIP BETWEEN DEFENSE SPENDING, ECONOMY EXAMINED 


Belgrade VOJNOEKONOMSKI PREGLED in Serbo-Croatian No 5, Sep-Oct 79 
pp 97-114 


[Article by Capt Milko Cupara, graduate economist: “Nationwide Defense 
and Social Reproduction" ] 


(Text) A brief exposition of the character of a self-managed society's 
defense function is necessary to any comprehensive examination of the re- 
lations between nationwide defense and social reproduction. We will 
therefore speak first about the character of its needs, its organizationai 
form in the self-management context and about the process of its social- 
ization as essential components which transform defense into an authentic 
function of society. 


Yugoslavia's self-managed society is building its road to socialism under 
conditions of peace and economic equality, which is the consequence of its 
need for continuous and stable socioeconomic development. 


When we recall that the Yugoslav peoples have been constantly compelled to 
defend their country, that in that process their development was slowed 
down or even brought to a halt, we can then grasp and understand the pro- 
nounced need to defend our present self-managed society. The need for de- 
fense is a public need and the need of every individual, and under present 
conditions it has priority importance. The public interest must be ac~- 
knowledged to a high degree in meeting the need for defense. 


Under these social conditions the organization of defense activity must 
take place within the framework of the overall structure of society. Ina 
self-managed society the state does not have sole competence to organize 
defense, though its role is still important. As development continues the 
need for the state and for its role in this domain will diminish more and 
more, depending on the capability of self-management structures in taking 
over the tasks of defense. All structures in society participate in the 
defense function insofar as this conforms to the socioeconomic relation- 
ship of self-management. This kind of organization of defense activity is 
made possible, above all, by the social nature [of ownership! of the means 





of production and the socioeconomic relations based on equality and coop- 
eration in all spheres of the life of society. 


However, these conditions have not always prevailed in our postwar devel- 
opment. That is, following the end of the national liberation war socio- 
economic relations were characterized by revolutionary statism, that is, 
by a centralistically organized rule by the state. The organization of 
defense activity was a reflection of that relationship. It is then that 
the Yugoslav Army, which was under the jurisdiction of the state, was cre~- 
ated. Constituent geographic-political communities had no influence what- 
soever on the defense function, nor in fact did other components of the 
statist structure. The defense function had the attributes of a conven- 
tional function of the state adapted to the requirements of socialist so- 
ciety. Only one portion of society, then, took an active part in the de- 
fense function. 





When workers’ self-management was introduced into state enterprises, a new 
stage commenced in our society's development. Self-management began its 
development in the production sphere, but later it alsc penetrated other 
domains of the life of society, the social superstructure. That began the 
development of the new socioeconomic relations on the foundations of self- 
management. This also had an effect on the organizational form of defense 
activity. That is, the conception of nationwide defense has taken shape 
in the field of defense as a consequence of the development of the new so- 
Cioeconomic relations. Its present development represents on the one hand 
the practical application of the ideas of the classics of Marxism concern- 
ing the armed populace, and on the other a creative application of the ex- 
periences of the national liberation war. All entities in society are in- 
volved in that system of defense from the individual through self-managed 
organizations and communities to sociopolitical communities at the highest 
level. 


The system of nationwide defense is that organizational form of defense 
activity which best suits a society whose organization is that of self-man- 
agement, which is based on specific socioeconomic relations, and whose ori- 
entation in foreign policy stems from the principles of nonalignment. It 
is an organizational form which reflects the self-management reality of so- 
cialist society. The aim of nationwide defense is above all to deter ag- 
gression, and should it occur--to offer effective resistance. 


The self-management organization of defense socializes defense activity. 
Likewise the successful course of that process has a feedback effect on 
construction of the self-management system of defense. The socialization 
of defense is a process whereby the defeuse function is transferred from 
the state to all entities of society, whereby it is transformed into an 
authentic social function. The socialization of defense is an ongoing 
process and will not be completed so long as the state exists. Its exis- 
tence in the present phase of development is indispensable, since freely 
associated producers are unable to take over all ite functions. That is 
why the socialization of defense will be a lengthy process. 
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The process of socialization of defense depends above all on the develop- 
ment of self-management, that is, on the effectiveness of self-management 
structures in management and decisionmaking. Yet by the same token the 
process of socialization of defense contributes to a strengthening of 
self-management and to its effectiveness. Thanks to the socialization of 
defense self-management socioeconomic relations penetrate even into the 
sphere of defense activity and thereby contribute to its representation 
even in this domain of the life of society. However, self-management so- 
cioeconomic relations can be represented in the domain of defense only in- 
sofar as this conforms to overall social development. 


It follows that the defense function in a self-managed socialist society 
is a true social function based on general public needs which have pri- 
ority, on the self-management organi . ion of defense embodied in the con- 


ception of nationw.de d«fense, and « he process of socialization as a 
specific social relationship betwer« « sfense activity and self-management 
social structures, that social rel ‘i nship distinguished by the structur- 


ing of the defense system along se. aanagement lines. 


Place, Role and Importance of Nationwide Defense in Social Reproduction of 
a Self-Managed Society 


The social reproduction of a self-managed society is contained in the re- 
productior of self-management socioeconomic relations in all spheres of 
the life and work of society. This process of reproduction, however, 
takes place at a constantly higher quantitative and qualitative level 
whereby the physical and social conditions indispensable to the further 
construction of society are prepared. 


The social reproduction of physical and social conditions indispensable to 
the development of a socialist self-managed society is achieved through 
establishment of a large number of diverse connections among the working 
people and between the physical factors of reproduction and the working 
people, of which the expression is the pooling of labor and capital. Con- 
sequently, the vehicle of the process of reproduction is the workingman 
who has entered into a self-management association regardless of whether 
the work process takes place in the material sphere or in the sphere of 
social or public activities. The worker associated on the basis of self- 
management is the manager in his own right of the means of expanding the 
material basis of his work and has the right to dispose of and commit a 
portion of the income of society. Consequently, the reproduction of the 
physical and social conditions of self-management society's development 
stands under the direct influence of the working people associated through 
self-management and bound to one another by common interests in perfor- 
mance of their respective functions in the work process. These are the 
basic foundations of the social reproduction of a self-managed socialist 
society. 











In that context defense activity, organized as the system of nationwide 
defense, finds favorable social and material conditions for its functional 
activity. First of all, the organization of society on self-management 
foundations makes it possible for the entire social and material poten- 
tial to be committed to defense needs. And then the self-management 
structure of society makes it possible for this importent public function 
to become an integral part of associated labor, as an essential attribute 
of the socioeconomic relationship of self-management. The associated pro- 
ducer thereby becomes a responsible factor in defense. This indicates the 
breadth of the social basis of nationwide defense. The material condi- 
tions of its functional activity are achieved in the material sphere of 
social production. For that reason the development of nationwide defense 
must be in conformity with social reproduction as a whole. All essential 
changes in the process of reproduction must also have an impact on the de- 
fense function. 


Accordingly we cannot look upon nationwide defense and the performance of 
its tasks outside the context of the process whereby the self-managed so- 
ciety as a whole undergoes social reproduction. Organizations of associ- 
ated labor or parts of them whose activity is intended to meet the needs 

of defense are not economic entities which have a different economic sta- 
tus. The differences are embodied solely in the different nature of the 

product and the different manner in which the product is sold. The work~ 
ers in them have the same rights as workers in all other organizations of 
associated labor, brought into conformity with the particular public in- 

terest in the effectiveness of this activity. 


The needs of nationwide detense necessitate the commitment of materials, 
money and production capacities. The specified conditions are thereby ob- 
tained for attaining a satisfactory level of combat preparedness of the 
armed forces. The term “military industry," by which is meant that por- 
tion of our economic system whose production capacities are committcd to 
the needs of defense, is often used in this connection. However, the def- 
inition this term implies is not in line with the essential relationship 
between nationwide defense and social reproduction. That is, production 
for the needs of defense is not a detached portion of the self-managed 
economic system over which the associated producers do not have an infiu- 
ence. It is only a portion of total production capacities, one which is 
committed to the production of specific material goods. 


This form of organization of production capacities for the needs of de- 
fense differs essentially from tae form which is employed in a society or- 
ganized as a state. In such societies the production of armament and mil- 
itary equipment is organized within what is called the military industrial 
sector. The military industrial sector is especially pronounced as an or- 
ganizational form of production for military needs in the advanced capi- 
talist countries and also in those socialist countries where the state has 
a pronounced role in economic life. 
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The military industrial sector detached part of social reproduction in the 
material sphere organized in the capitalist way, that portion which is in- 
tended for the production of armament and military equipment. [t arose as 
the consequence of the amms race, and it serves as a means of economic ex- 
haustion of the military rival. However, this commitment of economic po- 
tential also ied to exhaustion of the domestic economy. The advanced cap- 
italist countries organize the military industrial sector in seeking a way 
out of their own economic difficulties. That is, it was believed that the 
existence of a wartime economy in peacetime would be favorable to the 
country's economic development. However, the driving force of the mili- 
tary industrial sector, as indeed of the capitalist economy as a whole, is 
profit. But the economic entities within the military industrial sector 
have striven to augment that profit more and more by minimizing production 
costs on the one hand and on the other by representing the level of those 
costs unrealistically. Thus in various ways they have gouged tremendous 
funds from the state. The possibility of using those funds made it possi- 
ble for them to become the most profitable enterprises, enterprises which 
cannot have an unfavorable economic position. In view of the number of 
economic entities which are included in the military industrial sector, 
the combination of production cost minimization and the realization of ad- 
ditional funds from the state has had very adverse consequences for capi- 
talist reproduction. They are embodied in unequal shares in distribution. 
The existence of the military industrial sector is directly related to the 
militarization of society. That is, the socioeconomic relationship be- 
tween the military organization of the state and the economic system, in 
which the economic entities of the military industrial sector constitute a 
separate complex and stand in a favored economic position, is expressed 
through thr organization of the military industrial sector. The military 
industrial sector is managed by the military organization, which is a part 
of the structure of the state that places its interests above the inter- 
ests of other economic entities. For that reason the organization of pro- 
duction to meet defense needs in the context of the existence of the mili- 
tary industrial sector represents a separate sector of the socialist re- 
production of capitalist society, one that is independent of it. It is in 
fact highly dependent, but indirectly, through the budget of the state. 
That is, enterprises in the military industrial complex, basing the earn- 
ing of their profit on maximization of production costs and on obtaining 
subsidies, pass on the burden of meeting the needs of the military organi- 
zation to those enterprises which are outside the military industrial sec- 
tor. ‘ihe military industrial sector thereby is an expression of concealed 
exploitation made possible by the socioeconomic relations of capitalism, 
by the political orientation of the state and by military power. 


The development of the military industrial sector, which is based on the 
centralistic management of the military organization, tends to weaken so- 
ciety economically, since its actions are not in accord with the interests 
of other economic entities. 
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There is no place in our society for the existence of a military indus- 
trial sector as a detached economic entity because of the nature of the 
system of nationwide defense and of its relationship to social reproduc- 
tion as a whole. The character of the socioeconomic relations of self- 
management, the country's orientation in foreign policy and the role of 
nationwide defense in society do not allow for a portion of social repro- 
duction to be organized on the principles of military command, whereby a 
privileged economic position is created. Production for the needs of na- 
tionwide defense, then, cannot be classified as a separate sector detached 
from social reproduction. For that reason production to meet the needs of 
nationwide defense cannot adversely affect social reproduction as happens 
under the conditions of capitalist social reproduction. The character of 
the relationship between nationwide defense and social reproduction as a 
whole stems from the nature of the socioeconomic relations of self-manage- 
ment. This relationship is embodied in the need to reproduce society's 
defensive capability by strengthening and developing the material basis of 
nationwide defense, which is accomplished in the framework of social re- 
production. The importance and the role of nationwide defense in social 
reproduction are embodied in the effort to ensure it the conditions of un- 
hampered activity, whereby it indirectly participates in creation of the 
national income. Between nationwide defense and social reproduction, 
then, there is a mutual dependence whose relation must be harmonized. It 
was in this context that Comrade Tito said: "The strengthening of the ma- 
terial capability of society is especially important to our defense capa- 
bility.... The faster we develop our society's productive forces and re- 
solve the question of the standard of living and the social security of 
our working people, the more ready and capable they will also be to defend 
the country."* 


The system of nationwide defense, as the organizational form of defense 
activity of a self-managed society, has great advantages in bringing the 
needs of defense iuto conformity with society's economic capabilities. 

The production to meet defense needs stands within the framework of social 
reproduction as a whole and does not have a different economic position, 
since that would not be ia conformity with the principles on which the 
pooling of labor and capital is based in the socioeconomic system of self- 
management. The commitment of a portion of social reproduction to the 
nevds of nationwide defense is a consequence of the need to ensure the 
peaceful and continuous socioeconomic development of the self-maniged so- 
ciety. 


Economic Significance in Social Reproduction of the Expenditures Made for 
Nationwide Defense 


Defense activity organized through the system of nationwide defense is not 
an end in itself, but figures in the function of ensuring the conditions 





* J. B. Tito, "Significance of Society's Material Capability to Defense," 
in Tito's book on nationwide defense, Slovo Ljubve, Belgrade, 1976, p 32. 











for the process of social reproduction to take place unhampered, and it 
thereby participates indirectly in creation of the national income. The 
effectiveness of defense is a result of socioeconomic development. it is 
built into the totality of social reproduction, and they stand in close 
mutual dependence. Therefore, "... we are building the system of nation- 
wide defense and social self-protection as an integral part of the social 
system of socialist self-management."* The activities of all structures 
of society in material production and in public services have been adapted 
to the needs of effective defense, and the defense function has been 
adapted through the system of nationwide defense to the self-management 
development of socialist society. 


The consumption of materiel and money to meet the needs of defense is re- 
garded as general public expenditure, though other forms of consumption 
are also present in the framework of the defense structure. The reason 
for this is that defense is a general public need which cannot be divided 
up among the individual entities in society, since it is equally important 
to all. Defense cannot be a matter of interest to a group of individuals 
or group of defense entities. It cannot be altogether met exclusively at 
the top level of society. This should be distinguished from the specific 
defense tasks of individual entities, which they must perform and which 
they cannot pass on to others whether these be the tasks of each individ- 
ual entity or the joint tasks of several defense entities. The allocation 
of funds for the needs of defense cannot be based on the size of the tasks 
which each individual entity must perform, but on his economic capability. 
This means that solidarity must be represented in furnishing the funds for 
the needs of defense, and this must moreover take place at the top level 
of society. It follows that the funds to meet defense needs are general 
public funds by their nature. 


Expenditures for nationwide defense occupy an important place in the sys- 
tem of public expenditures. Their trend has been one of steady growth. 
However, in all countries expenditures for military purposes have been 
growing steadily. The reasons for this growth vary from country to coun- 
try, but almost all derive from sociopolitical events in the contemporary 
world. These are noneconomic factors having to do with external political 
developments. 


The motives for augmenting military expenditures in the advanced capital- 
ist countries are embodied in the following: 


i. the desire to take the military initiative vis-a-vis the countries of 
the opposing bloc; 


ii. the endeavor to realize profit by exploiting the developing countries 
by selling them arms and military equipment on unfavorable terms and con- 
ditions; 





* J. B. Tito, “Address at the llth LCY Congress," VOJNOPOLITICKI INFORMA- 
TOR, No 7, 1978, p 51. 
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iii. the belief that the production of armament and military equipment 
stimulates economic development and is an effective instrument for resolv- 
ing economic instability; 


iv. the protection of the socioeconomic relations of capitalism against 

progressive world developments through military control of strategically 

important territories and through military aid to stifle liberation move- 
ments in various countries; and 


v. the strengthening of the wartime economy for purposes of economic ex- 
haustion of military rivals. 


The motives behind the augmentation of military expenditures in the devel- 
oping countries are contained in their pronounced needs for defense 
whether against the external enemy or the internal enemy. These expendi- 
tures have a progressive role in the development of those countries. 


"The investment of financial funds in the production of armament and mili- 
tary equipment is socially and economically justified only in countries 
upon which that production has been imposed by someone's threat, so that 
they are compelled to produce military materiel in order to defend them- 
selves."* 


The motive behind increasing expenditures for nationwide defense are em- 
bodied in the pronounced need to defend the self-managed society. Their 
volume is determined by the needs of defense and by society's economic 
capabilities. These two factors exert opposing effects on the size of ex- 
penditures for nationwide defense. Whereas defense needs tend to increase 
those expenditures, the economic capabilities of society on the other hand 
have a limiting effect on their size. Expenditures for nationwide defense 
over the optimum limit would have an adverse effect on the reproductive 
capability of economic entities and thereby on their ability to set aside 
funds for the needs of defense. Therefore the conception of nationwide 
defense contains sufficient elements for mutual reconciliation of defense 
needs with society's economic capabilities. 


Expenditures for nationwide defense, seen as the use and expenditure of 
funds, arise as a consequence of the use of a specific material structure 
in defense. That is, to meet defense needs military equipment and mate- 
riel are used which have a limited use in other activities or no use what- 
soever. But the production of that materiel necessitates the commitment 
of special capacities and a special organization of suppiy. Quantity and 
quality are precisely de(ermined by the plans for development and activity 
of the armed forces, which eliminates competition in production in that 
portion of social reproduction and eliminates market relations in trade 
involving them. 





ee —— -- ~ 


* Nikola Ljubicic, “Opstenarodna odbrana--strategija mira" [Nationwide 
Defnse--Strategy for Peace], VIZ, Belgrade, 1976, p 362. 
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In view of the place and role of nationwide defense in society, its expen- 
ditures cannot be regarded as having no influence on the process of social 
reproduction. Though these are funds allocated to meet the needs of non- 
economic activity, they are almost entirely involved in economic fiows 
through various forms of expenditure. The extent to which these funds are 
involved will be all the greater insofar as economic entities are capable 
of production for the aeeds of defense. The process of social reproduc- 
tion depends in large part on the conception of nationwide defense, since 
all actions which are economically justified may not be carried out unless 
they conform to this conception of nationwide defense. Its expenditures 
have an impact on the following: 


i. the organization of selective production; 


ii. the granting of priority to production based on domestic raw materi- 
als; 


iii. encouragement of the production of substitutes; 


iv. the location of major industrial facilities, urban planning designs, 
and so on. 


The influence of nationwide defense expenditures is particularly pro- 
nounced on certain economic and public activities such as the following: 
industry (motor vehicles, textiles, food, and metal manufacturing), agri- 
culture, construction, transportation, health care, and so on. This im- 
pact may be through direct investments to build certain interior space or 
structures, which is specifically the case with industry and transporta- 
tion, or it may stimulate production by increasing demand, which is par- 
ticularly the case with agriculture. Changes in the size of nationwide 
defense expenditures do affect demand, prices and market relations in gen- 
eral. 


The economic significance of nationwide defense expenditures is contained 
in certain of the stabilization measures, that is, in mitigation of the 
consequences of inflation and recession. However, because of the priority 
of defense, their reduction is quite difficult to achieve. 


Nationwide defense expenditures have a significant influence in the domain 
of scientific research and thereby on the development of science and tech- 
nology. However, research to meet tne needs of defense also leads to ap- 
plications in other activities of social reproduction. In general mili- 
tary organization contributes to the development of science and technology 
through military expenditures. It frequently happens that those fields of 
science and technology which have found applications in military organiza- 
tion have progressed farthe.= in their development. The reason is that 
economic entities are often unable to organize scientific research requir- 
ing sizable investments of money and materials. Also they frequently do 
not wish to enter into the risk and uncertainty as to the results of the 
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research. However, in the case of defense needs, the application of sci- 
ence and technology must often be sought under conditions which are not 
economic. 


The process of expanded reproduction necessitates the application of eco- 
nomic principles in all spheres of economic life. Elements of economic 
business operation are embodied in defense activity, but economic princi- 
ples cannot be represented to their fullest. And if some of them are af- 
ter all represented, they cannot be given the greatest emphasis. Their 
application in the use and disposition of funds for defense needs can be 
represented only insofar as they do not diminish combat preparedness. But 
within the limits that allow a certain level of combat preparedness, the 
application of these principles must be present, particularly the princi- 
ple of economic efficiency and disposition and use of funds allocated for 
the needs of defense. The expenditure of these funds must be efficient 
and must be a function of combat readiness. 


The economic importance of nationwide defense expenditures does not lie in 
the notion of their being an expenditure without a return, but lies in the 
use of a portion of public funds to meet general public needs of the self- 
managed socialist community which have priority. They came about both in 
their size and composition as a consequence of society's real needs. Sat- 
isfaction of needs through these expenditures is a condition for the suc- 
cessful socioeconomic reproduction of the self-managed society. For that 
reason expenditures for nationwide defense represent a public "“expendi- 
ture” which is determined by a priority public need, and their existence 
ensures the conditions for continuous socioeconomic development on the 
foundations of self-management. 


Economic Effects of Nationwide Defense Expenditures in Social Reproduction 


Since defense activity figures through the system of nationwide defense as 
a condition for the unhampered process of social reproduction, the effects 
of its expenditures occur in different forms. A sizable portion of the 
national income is committed in this activity because of the need for de- 
fense. Meanwhile the character of present-day international sociopoliti- 
cal relations is not contributing to a shrinking of military activity in 
the world generally, but to its expansion. In addition, this activity is 
not given adequate economic treatment, nor have all its influences on eco- 
nomic flows and in general on the flows of social reproduction been fully 
examined. 


Economic Effects on Redistribution of National Income 


The distribution of the national in ome in a planned market economy takes 
place on the market. This is the first division of the national income. 
Following this division there is another division or redistribution of the 
national income. Several entities participate in it, their number and 
character depending on the character of socioeconomic relations which 
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represent the framework for the flows of social reproduction. As a public 
activity nationwide defense shares in the distribution of the national in- 
come, but in that second distribution, that is, in its redistribution. 
This participation is embodied in the allocation of a portion of the in- 
come earned or indeed of a portion of the redistributed income of all en- 
tities of society for the needs of defense. This commitment of a portion 
of the national income has definite economic effects on its distribution, 
effects which are embodied in an increase in that portion of income which 
is set aside to meet general public and community needs. 


These effects are manifested in two ways, as follows: 


a) Through the allocation of funds to meet the needs of defense through 
the following: 


i. taxes of sociopolitical communities; 
ii. contributions to self-managed nationwide defense funds; and 
iii. allocations made by all defense entities themselves. 


b) Through the earmarked expenditure of the funds allocated, that is, 
through the occurrence of nationwide defense expenditures. 


The tax mechanism has the function of redistributing a portion of the na- 
tional income to the advantage of budgets of sociopolitical communities, 
from which certain needs of defense are financed. Reduction of these 
taxes may be a consequence of diminished nationwide defense expenditures, 
whereby there is 4 reduction of that portion of income which is redistrib- 
uted for general public needs. Contributions to self-managed nationwide 
defense funds furnish funds to finance the defense projects which several 
entities have in common and perform on the basis of solidarity. Their re- 
duction or increase is reflected in the volume of national income redis- 
tributed. Taxes and contributions should be so arranged that their su%re 
in redistribution does not engender adverse consequences for the reproduc- 
tive capability of the economy on the one hand, but so that effectiveness 
in performance of defense tasks is ensured on the other. 


Nationwide defense expenditures occur when the funds which have been allo- 
cated are spent, and they have definite effects on redistribution of the 
national income in the sense of its dependence on particular economic en- 
tities and economic activities. 


These effects are embodied in the differing size of expenditures pertain- 
ing to particular economic entities, economic activities or sectors, or 
indeed to particular geographic regions. 


The earned income of organizations of associated labor is the source from 
which the needs for nationwide defense are financed. The allocation of 








the funds necessary to meet those needs should be in conformity with the 
economic capabilities of the individual economic entity. If this kind of 
correlation were not respected, there would be adverse relations between 
consumption and accumulation. That is, if the allocations exceeded the 
level which is in line with its economic capability, there would be nega- 
tive effects on the capital formation of the particular economic entity, 
that is, its reproductive capability would be weakened. If the allocation 
of funds to meet the needs of defense is below the level which corresponds 
to the economic capability of the given economic entity, there will be an 
increase in capital formation, but to the detriment of some other entity, 
which will have an augmented appropriation, since the needs of defense 
must be met. That would constitute a departure from the principle of sol- 
idarity in meeting the needs of defense. 


However, the effects of nationwide defense expenditures on capital forma- 
tion can also exert an impact through direct investment of funds to build 
various structures or production capacities to meet the needs of the vari- 
ous components of the defense system. 


We might note that the share of budgetary expenditures in the national in- 
come, which have ranged from 18.74 percent in 1969 to 23.45 percent in 
1975, and in which nationwide defense expenditures represent the largest 
share, is tending to diminish that portion of the national income which is 
earmarked for expansion of the material basis of work: specifically, from 
4.72 percent to 6.64 percent. However, these are not adverse economic ef- 
fects, so long as they stay within optimum limits, since nationwide de- 
fense expenditures occur through performance of defense tasks, whereby 
conditions are ensured for the material expansion of the basis of work. 
The growth of nationwide defense expenditures is such that it has not 
tended to diminish the national income. However, their increase has 
tended to augment budgetary expenditures and also to redistribute the na- 
tional income to the advantage of nonproductive expenditure. 


Economic Impact on Capital Formation 


It is through the mechanism of the national income's redistribution that 
the relations of capital formation and consumption are affected. The par- 
ticipation of economic entities in financing defense needs does undoubt- 
edly have definite effects on capital formation, that is, on their repro- 
ductive capability. One of the basic magnitudes of the economy is the 
pooling of capital by the Yugoslav People's Army and other defense enti- 
ties (sociopolitical communities, public organizations, organizations of 
associated labor, and so on) and the credit financing of organizations of 
associated labor from the funds available for the needs of defense. Na- 
tionwide defense funds used in this way constitute additional sources of 
capital formation for organizations of associated labor, whereby the mate- 
rial basis of their operation is expanded. 
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Consequently, the effects of nationwide defense expenditures on capital 
formation are embodied in the possibility of a reduction or augmentation 
of that portion of income which is redistributed to the funds of the orga- 
nization of associated labor on the one hand and in the direct investment 
and pooling of capital and through the credit financing of construction of 
projects or production capacit/“s of particular economic entities, or 
within the framework of individual activities. However, nationwide de- 
fense expenditures may also have certain indirect effects, which are en 
bodied in greater or lesser accumulative capability in future time. 


Effects on Economic Stabilization 


A national economy may be in two different states. In a state of economic 
equilibrium, when total supply is equal to total demand, and in a state of 
economic disequilibrium, when total supply and total demand are at differ- 
ent levels. Society's actions are always aimed at establishing economic 
equilibrium, that is, at economic stabilization. 


Nationwide defense expenditures may have a significant stabilizing effect 
on economic tendencies in the national economy as a whole through their 
impact on partial supply and demand. We shall take the entire national 
economy as the analytical framework for demonstrating the stabilizing ef- 
fects of nationwide defense expenditures, and we shall also be referring 
to the entire system of nationwide defense. The stabilizing results of 
these expenditures differ depending on the economic state of the economy. 
To illustrate this we will first take the state of economic equilibriun. 
Under those economic conditions nationwide defense expenditures may ei- 
ther: 


1) contribute to mainta‘uing the economic state of equilibrium through a 
harmonious relationship of the funds allocated for the needs of nationwide 
defense with expenditures both in terms of their size and also their com 
position, or 


2) upset the state of economic equilibrium through a maladjusted relation 
of the funds allocated to expenditures for nationwide defense. 


Here there may be two kinds of effects. as follows: 


a) Inflationary effects of nationwide defense expenditures, which happens 
when they are larger than the volume of funds allocated, whereby economic 
disequilibrium is caused since demand is greater than supply. This dis- 
crepancy may occur as a consequence of the augmented needs for defense or, 
again, from irrational use and employment of the funds available. How- 
ever, these inflationary effects will not occur at all times, but only 
when these expenditures are covered from sources for which there is not 
the corresponding commodity equivalent, or again, whose employment does 
not bring about a reduced demand in other areas. 














b) Deflationary effects of nationwide defense expenditures, which occurs 
when these expenditures are smaller than the volume of funds allocated, 
whereby disequilibrium is created between supply and demand because of 
greater supply. This discrepancy may occur above all as a consequence of 
restrictions on spending or again as a consequence of tardiness or non- 
performance of defense tasks. This means that more was taken out of the 
economy than was spent, and this difference embodies the ability to cause 
certain deflationary effects. However, these effects will certainly occur 
only if this difference is immobilized and is mot used for other purposes. 
Moreover, even if such effects do occur, they may be offset by the active 
behavior of other entities involved in economic stabilization in the oppo- 
site direction. 


If we assume a state of economic disequilibrium, i.e., a state of discrep- 
ancy between total supply and total demand, demand moreover being at a 
greater level than supply, then nationwide defense expenditures may ei- 
ther: 


a) maintain and strengthen the disequilibrium through the discrepancy be- 
tween expenditures and the volume of funds allocated, nationwide defense 
expenditures being at the higher level, or 


b) diminish the disequilibrium through discrepancy betwern nationwide de- 
fense expenditures and the volume of funds allocated, ex»enditures being 
at the lower level. This discrepancy occurs because expenditure of funds 
was smaller than the funds furnished. Should they be spent for other pur- 
poses, then the stabilizing effects of nationwide defense expenditures 
will be contained in a mitigation of inflationary trends. 


If the character of the economic disequilibrium is such that supply is at 
a higher level than demand, then nationwide defense expenditures may ei- 
ther: 


a) contribute to maintaining and strengthening the disequilibrius through 
discrepancy between the expenditures and the volume of funds allocated, 
the expenditures being at the lower level. This tendency of nationwide 
expenditures has deflationary effects on stabilization. Or ... 


b) they may contribute to mitigation of disequilibrium through a discrep- 
ancy between expenditures and the volume of funds allocated in which ex- 
penditures are at the higher level. These effects are antideflationary in 
character, and they will disappear only if the larger volume of expendi- 
tures is covered from sources which do not have a corresponding commodity 
equivalent or whose employment will not bring about a reduction of demand 
in other areas. 


Consequently, the stabilizing effects of nationwide defense expenditures 


may be inflationary, anti-inflationary, deflationary and antideflationary 
in nature, and they are embodied in the discrepancy between those 
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expenditures and the volume of funds set aside to meet the needs of de- 
fense.* However, the use of these stabilizing effects of expenditures for 
nationwide defense is rather limited in view of the nature of cefense 
needs. This particularly applies to the deflationary and anti-inflation- 
ary effects, which necessitate certain restrictions on spending without 
thereby diminishing combat readiness. 


Feonomic Impacts on the Conditions of Economic Activity 


Expenditures for nationwide defense can have a significant impact on the 
conditions under which organizations of associated labor carry on their 
economic activity. This is manifested in two ways: 


1) Appropriation of funds to meet the needs of defense. In this cuse they 
are manifested indirectly through: 


i. taxes of sociopolitical communities whereby budgetary revenues are 
formed. That is, they are contained in the effects which the fiscal sys- 
tem has on the conditions under which economic organizations carry o1 
their economic activity; 


ii. contributions of economic entities to nationwide defense funds. Un- 
der legislation and the self-management act organizations of associated 
labor are defense entities which perform certain defense tasks which they 
finance from their own resources or sources built up on the basis of com- 
munity solidarity. These contributions are used to create funds which by 
their nature represent community solidarity. They may thereby have cer- 
tain negative effects on the conditions under which organizations of asso- 
ciated labor conduct their economic activity if these contributions should 
exceed the economic capabilities of the entity, as objectively established. 


2) Employment and use of the funds allocated, i.e., the occurrence of ex- 
penditures for nationwide defense, which has an impact on the conditions 
under which economic entities conduct their economic activity tl.rough the 
following: 


i. direct investments of nationwide defense funds to build certain proj- 
ects, particularly production capacities for the production of armament 
and military equipment; 


ii. credit financing of certain organizations of associated labor whose 
activity is of interest to defense; and 


iii. the purchase of goods and the use of services to meet the needs of 
defense structures. 


* Dr Aleksandar Peric, professor, “Finansijska teorija i politika” [|Fi- 
nancial Theory and Policy|, Savremena Administracija, Belgrade, 1976, 
pp 212-226. 








Consequently, the effects of nationwide defense expenditures on economic 
conditions must be taken into account, though they cannot be altogether 
avoided because of the specific needs of defense. 


Economic Effects on the Balance of Payments 


In examining the economic effects of expenditures for nationwide defense 
we also need to examine their influence on the balance of payments, since 
they arise out of the needs of various components of the nationwide de- 
fense system for those material items which are not a product of domestic 
production. This means that they should be examined solely as an import 
component of the balance of payments. 


About 10 percent of total expenditures for nationwide defensw are made 
abroad, which means that the major portion of the funds available are 
spent on the domestic market. Most of this has to do with payments for 
commodities. Consequently, the effects of expenditures for nationwide de- 
fense on the balance of payments are manifested through an increase of its 
import component, but they range within the limits of the capability of 
domestic production. Our society is endeavoring to develop its own pro- 
duction to meet the needs of defense and to import only what is beyond 
economic possibility or what is more advantageous to import from the eco- 
nomic standpoint. This orientation is having a favorable impact on the 
country’s balance of payments. 


Economic Effects on the Infrastructure 


The economic effects of expenditures for nationwide defense are embodied 
in the effort of the individual components of the defense system to im- 
prove the material conditions of our community's development. In our 
postwar socioeconomic development the unfavorable situation in the eco- 
nomic and also in the social infrastructure has been a limiting factor. 
There has therefore been a pronounced tendency on the part of all social 
structures to improve the material content of socioeconomic life in order 
to create conditions for dynamic growth of economic activity. It was in- 
dispensable within the framework of the economic infrastructure to build 
or rebuild a considerable number of economic facilities, highways and 
railroads, equipment for transmission and transformation of energy and in- 
formation, and within the social infrastructure to build the necessary 
housing space and space for health care, to build certain facilities of 
the urbanized settlement, cultural, athletic and recreational facilities, 
facilities for education and upbringing, and so on. 


In all of this the system of nationwide defense has also had its part to 
play through the following: 


i. direct involvement of its available capability; 


ii. direct financial investments to build certain facilities; and 
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iii. credit financing of construction. 


This examination of the effects of expenditures for nationwide defense in 
social reproduction does not exhaust everything which they affect, since 
there also exist other effects which are more difficult to examine or 
which are indirect in nature. We have chosen here only some of the ef- 
fects in order to show their existence and their importance. 
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YUGOSLAVIA 


FIRST YUGOSLAV-MADE TANKS TO BE COMPLETED SOON 
Belgrade POLITIKA EKSPRES in Serbo-Croatian 17 Dec 79 p 2 
Larticle by M. Niciforovic] 


LText] The first tanks will soon be emerging from Yugvslav factory 
workshops. 


Yugoslav workers, engineers, and facilities are equipped to manufacture 
the most complicated armament, including modern tanks. 


In our own factories, we are manufacturing the most modern weapons 
according to our own designs. Yugoslav workers menufacture more than 80 
percent of the weaponry and equipment needed by the servicemen of the 
Yugoslav People's Army and members of our country's 8-million-strong 
defense system. 


We are keeping pace with many of the most developed countries with respect 
to the manufacture of veaponry and equipment. We are now making very good 
automatic rifles, gums, mortars, armored personnel carriers, aircraft, and 
helicopters in our own factories, with tanks soon to follow, 
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